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BE | T REMEMBERED t hat the above-entitled and
nunbered matter canme on regularly to be heard before the
Arizona Power Plant and Transm ssion Line Siting
Committee at The Francisco Grande Hotel and Golf Resort,
12684 West G | a Bend H ghway, Casa Grande, Arizona,

commenci ng at 9:09 a.m on August 14, 2024.

BEFORE: ADAM STAFFORD, Chai r man

GABRI ELA S. MERCER, Arizona Corporation Conm ssion
LEONARD DRAGO, Departnent of Environmental Quality
DAVI D FRENCH, Ari zona Departnent of Water Resources
NI COLE HI LL, Governor's Ofice of Energy Policy
R DAVI D KRYDER, Agricultural Interests
SCOIT SOVERS, |ncorporated Cties and Towns
(via videoconference)
ROVAN FONTES, Counties
(via videoconference)
MARGARET "TOBY" LITTLE, PE, General Public
DAVE RI CHI NS, Ceneral Public
(via videoconference)
JOHN GOLD, GCeneral Public

APPEARANCES:
For the Applicant:

Jason Moyes, Esq.

Moyes Sel l ers & Hendricks LTD.
1850 North Central Avenue
Suite 1100

Phoeni x, Arizona 85004

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ

447



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 233 VOLUME Il 08/14/2024 448

CHW STAFFORD: All right. Let's go back
on the record.

M. Myes, | believe you were still in the
m ddl e of your sound presentation, the noise |evels.

MR. MOYES: Yes. Thank you, M. Chairman.
BY MR MOYES:

Q M. Sohm if you wouldn't m nd continuing your
testinony fromyesterday explaining the inpacts on the
near by resi dences and how that plays into the analysis
t hat you conduct ed.

Anyt hing that you weren't able to cover
yest erday pl ease go ahead and fi ni sh.

A (M. Sohm) Sure. Thank you, M. Mbyes.

Good nor ni ng.

So | wanted to tal k about and conti nue the
di scussion and the testinony on the predicted noise
i mpacts. | wanted to kind of recap just slightly here to
get us back on the context that we're discussing with
regards to the anal ysis.

And so here on the left slide, this is a
sunmary, again, of the conmponents that we accounted for
and anal yzed in our noise nodels to predict the
operati onal noise at property boundaries and the NSAs
that we've been discussing over the |ast two days.

So, again, the conponents that we included in

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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this noise nodel included all 10 of the GE LM5000 gas
t ur bi ne packages.

CHW STAFFORD: Hold on one second.

M. Moyes, are these new exhibits we're
seeing on the screen?

MR. MOYES: The one on the right was shown
yesterday. The one on the left | believe is new. Let's
mark that as PCE-23.

But you should have a copy of that in your
addi ti onal slides packet there on your desk.

MR. MORGAN: Yes. Those would be behind
the water slides that were introduced.

CHW STAFFORD: All right. Let's get these
mar ked so we can refer to them and the people -- the
three Comnmttee nmenbers online so they -- and they've
been e-mailed to the Conmittee nenbers online; correct?

MR. MOYES: Correct.

CHWN STAFFORD:  Okay.

MR. MOYES: They were e-nuailed as part of
t hat packet yesterday.

CHW STAFFORD: All right. 1 see -- | have
a coupl e packets that are clipped together.

Are they going to be one exhibit or is each
slide going to be a separate exhibit?

MR. MOYES: | guess that's up to you,

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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M. Chairman. |If you would prefer that each individual
slide to be a separate exhibit, we can do that.

CHW STAFFORD: No, | would not prefer
t hat .

MR. MOYES: Ckay. Then let's just mark
these as Exhibit 23, additional slides.

CHW STAFFORD: Okay. So we're starting --

let's see here. |Is there -- is there -- because |
haven't seen -- the first package is one, two, three,
four pages. |Is there an order to thenf

MR. MOYES: Yes.
CHWN STAFFORD: Prefer to have --

M5. POLLIG Two water first.

MR. MOYES: 2R first?

M5. POLLIG The two water were first.
MR. MOYES: Oh, yeah.

M5. POLLIO In your packet -- do you

MR. MOYES: Yes, go ahead.

M5. POLLIO In your packet that you
received there shoul d have been two water slides first,
and then there shoul d have been two sets of noise slides.

CHW STAFFORD: Well, the water slides, |
believe, were marked as Exhibits 21 and 22 yesterday.

MR. MOYES: That's correct, M. Chairman.
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CHW STAFFORD: So those are the water --
" mtal king about the sound slides. | have two --

MR. MOYES: And the court reporter has
those water slides already.

CHWN STAFFORD: Ri ght.

MR. MOYES: So starting with this
addi ti onal packet that we'll consider 23 we'll start with

the order of what you see on the left there, the slide
that's titled "Predictive Noise |Inpacts" foll owed by what
you see on the right-hand screen, the Project Bella noise
i npact map with the col ors.

CHW STAFFORD: Okay. All right. So --

MR. MOYES: And then --

CHW STAFFORD: So, let's see, PCE-23 wll
start with the predictive noise inpact slides.

MR. MOYES: Yes.

CHW STAFFORD: And then the next slide in
that exhibit wll be which one?

MR. MOYES: The map on the right.

CHW STAFFORD:. Okay. That's in a

separate --
MEMBER LI TTLE: That's in the second
packet .
CHWN STAFFORD:  Okay.
M5. POLLIO Sorry. They were probably
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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clipped by right and | eft screen. W were trying to nake
it easy, and, of course, | think it nmade it confusing.
CHW STAFFORD: Okay. So the predictive

noi se i npact would be page 1. Project Bella noise inpact

i s page 2.

What w Il be page 3, 4?

MR. MOYES: Page 3 would be the witten
slide noise inpact summary -- findings.

CHWN STAFFORD: All right.

MR. MOYES: And page 4 would be the second
colored map that's entitled, "Project Bella Noise |Inpact
| sopleth.™

CHW STAFFORD: Well, these all relate to
sounds, but | guess we can neke this all one exhibit on
t he noi se i npact.

MR. MOYES: | believe so.

CHW STAFFORD: Okay. So then it would
be -- so that's -- we have 1, 2, 3, 4.

Page 5 woul d be?

MR. MOYES: 5 would be the -- there were
two slides that we showed yesterday with M. Sohm s

testinmony. There's a representative sounds and noi ses

chart.
Do you see that?
CHWN STAFFORD:  Okay.
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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MR. MOYES: Yes. We'Ill nmake that 5.

And then lastly 6, there was another map
with a chart on the right of it. It says, "Project
Bella -- Project Area.”

CHWN STAFFORD: What about the deci bel
scal e slide?

MR. MOYES: Did you use that yesterday,

Br ad?

MR. SOHM | did not.

MR. MOYES: Do you plan on using that
t oday?

MR SOHM We can definitely go back and
answer any questions. | think it does provide good

context that we kind of covered a little bit, but we did
not refer to the slide --

MR, MOYES: Well, why don't --

MR. SOHM -- specifically.

MR. MOYES: M. Chairman, we'll include
themin case we use them

CHW STAFFORD: That's we have --

MR. MOYES: Decibel scale will be -- are we
on 77

MEMBER LI TTLE: Yep. 7.

CHW STAFFORD: All right. Yes. That wll
be the seventh slide. This will be marked as PCE-23.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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MR. MOYES: And then the |ast one will be
exi sting | and use, anbient survey, and NSAs.

CHW STAFFORD: Oh, so this will be Slide 8
of that, then?

MR. MOYES: Yes.

CHW STAFFORD: Okay. All right. And what
would you like to title this exhibit, M. Myes?

MR, MOYES: "Additional Noise |Inpact
Slides."

CHW STAFFORD: All right. | believe we
have Menbers Richins, Sonmers, and Fontes on the |ine.

Do you have the additional noise inpact
slides in the correct order?

MEMBER FONTES: Chairman Stafford, | have
those attachnments fromyesterday. |'mnot follow ng the
order, but | ampretty assured that | have the references
that were provided by Tod by the e-mail with the attached
Power Poi nt s.

CHW STAFFORD: Gkay. So you have eight
pages?

MEMBER FONTES: | do.

CHWN STAFFORD: And you can see --

MEMBER SOVERS: This is Scott Soners. |
have the sane.

CHW STAFFORD: Okay. You have all eight

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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of them Menber Richins?

MEMBER RI CHI NS: Confirned, yes.

CHW STAFFORD: Okay. All right. |If
there's confusion of the order, they should be -- you can
see the screen; right?

When they put -- well, | guess they don't
have it up now, but they wll.

MEMBER RI CHI NS: Yeah, we can see it.

Yeah.

CHW STAFFORD: All right. Excellent.

Al'l right. Exhibit PCE-23 has been nmarked.
Al the nenbers have a copy.

Pl ease proceed, M. Moyes.

MR. MOYES: Thank you, M. Chairman.

BY MR MOYES
Q Go ahead, M. Sohm
A (M. Sohm Al right. Thank you.

So we were tal king about the predictive noise
I npacts and the conponents that were anal yzed as part of
t he nodel i ng assessnent.

And, again, just to, again, drive this point
home, | want to nake sure -- you know, we tend to | ook at
conservative inpacts when we do these types of
assessnments. And so we have | ooked at in the nodel the
10 GE LMB0O0O turbine package operating sinultaneously at

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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t hei r maxi num | oad.

We' ve al so | ooked at the 428 battery energy
storage system encl osures, HVAC, and/or cooling systens
wi th them di schargi ng or recharging, that |oudest
condition. W' ve also | ooked at the support equi prment
that's associated with the plant.

The nodeling, again, is the SoundPLAN pl atform
that we've used. It uses the | SO 9613-2 engi neeri ng
calculations. It's an industry standard for noise
propagati on out doors.

The key findings for this, again, we've | ooked
at the nodel ed i npact at the property boundary and those
NSAs that we've been tal king about over the last two
days.

In terns of the findings at the property
boundary, you can see our discrete receptors along the
property boundary on the slide on the right. You can see
the cluster of NSAs we | ooked at to the northwest outside
of the property boundary. And then there's an additi onal
cluster of NSAs to the eastern portion of that slide on
the right.

CHW STAFFORD: Do you mind telling us what
"NSA" sands for?

MR SOHM Sure. Certainly. |It's a noise
sensitive area.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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CHW STAFFORD: GOkay. Thank you.

MEMBER GOLD: M. Chairman.

CHWN STAFFORD: Yes, Menber ol d.

MEMBER GOLD: Two nore acronynms. LEQ and
LDN, what do they stand for?

MR SOHM Certainly. LEQis the
equi val ent sound | evel over a period of tine.

And LDN is the day-ni ght equival ent.

The i nportant consideration with the LDN is
that has a 10-dBA penalty assigned to that netric for the
qui et periods of the nighttinme period from10 p.m to
seven a. m

MEMBER GOLD: Thank you.

MR SOHM So | was going to first talk
about the Project Bella.

So our analysis in |ooking at this
wor st - case maxi mum condi ti on showed that the maxi mum
noi se | evels including the background -- and | guess
that's another clarification.

The slide on the right shows the project
only inpact values, but to do the full noise assessnent
we al so want to consider that background concentrati on.
So the nunmbers I"mgoing to refer to here are that
cumul ati ve noi se | evel.

So the anal ysis included background at the

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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property boundary that nei ghbors the parcel zoned as
residential, which is the eastern edge of the project,
was estimated at 53.1 A-wei ghted decibels during daytine
hours. And this is in the scale for the Pinal County
ordi nance seven a.m to eight p.m And then 52.9
A- wei ght ed deci bels during nighttine hours eight p.m to
seven a.m, which is below the daytinme threshold of 60
dBA and the nighttinme threshold of 55 dBA in accordance
with the Pinal County ordi nance for that zoning category.

For the other property, that's general
rural. That's basically all the other surrounding
boundari es. |ncluding background, the predicted inpact
was 58.1 A-wei ghted deci bels during daytinme hours, and it
was al so the sane 58.1 at nighttinme hours, which is al so
bel ow the daytime threshold of 65 dBA and the nighttine
threshold of 60 in accordance with the Pinal County
or di nance.

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: | had a coupl e questions,
pl ease, of M. Sohm

| mwondering if the nodel that you used,
that |1 SO 9613-2, has been tested in any way to determn ne
how accurate the nodel is in a desert -- a dry desert
environnent. Sone of the public nentioned the fact that

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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sound seens to carry very easily out there in the desert.

MR SOHM Certainly. Yeah.

And this is an industry standard. It's
state of the art. It is peer reviewed. It is what all
noi se consultants woul d use to nodel inpacts even in a
desert environnent.

And the reason that it is appropriate and
able to handle that is because of all the inputs that go
into this nodel. It is very location specific.

So I kind of nentioned yesterday a little
bit the inputs that go into our nodel include the
t opography, so the actual real location that the project
Is going to be located. It also includes the
nmet eor ol ogi cal conditions of the site. So it is
representative.

We tend to err on the side of being
conservative when we set those paraneters. Generally
speaki ng, col der tenperatures sound wll propagate
further. So we used a 50-degree Farenheit for this
scenari o, which obviously is very |ow.

It also accounts for wind. You know, this
can be a windy area as well. And what | would say is the

nmetric that it uses for that is it does account for the
downw nd propagation of wind, but it does so in a way
that it propagates outwards in all directions. So it
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doesn't account just for the prevailing wind it | ooks at
that wind in all directions.

It's not a high wind. It goes from one
meter to five neters per second, which is about 11 mles
per hour on the top end. And the reason for that is
obvi ously when you have high wind events it also
I ncreases the background, right, with the rustling of
vegetati on, other noises, |oose fences, you know,
what ever it could be in the environnment.

So that's where they've set that -- that
standard, and that aligns also with our noise survey.
Whenever we encounter anbient conditions that are above
12 mles per hour, the standard that we rely on for those
measurenents we have to exclude those events if the w nd
is over 12 mles per hour. It influences our m crophone.

MEMBER LI TTLE: Thank you.

My second question is that | noticed --
actually, | first noticed it when | was going through the
CEC that this scenario that you have the plot for or the
map for excludes the chillers running. And | did not see
a map like this where the generators -- the generator
packages and the chillers were running.

How does -- do they happen not concurrently
nost often?

MR SOHM That's a great question.
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Yes, so there were two scenarios that we
ended up running with the nodel. And based on the
engi neering design, the plant will operate with the
chillers not operating simultaneously with the
gener at or s.

Ceneral |l y speaki ng, you know, based --
base -- or, sorry, baseload peaking plant it would
operate during the peaking period, you know, daytine
hours nmainly. And then when the turbines are not in
operation, the chilled water would be naintained and
generated during nighttine hours.

So -- so we have | ooked at both of those
conditions in the report, the technical report. W have
a second set of isopleths and discrete receptors, but
obvi ously the 10 LM6000s operating are by far the | oudest
condi tion.

MEMBER LI TTLE: Great. Thank you very
much.

CHW STAFFORD: Do nenbers online have any
guestions at this point?

MEMBER FONTES: M. Chairman, | do have a

coupl e of questions and itens for clarifications, if |

may.
CHWN STAFFORD: Pl ease.
MEMBER FONTES: | wonder if you can inform
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the nenbers of the Commttee and nyself how | ong the I SO
standard has been in place.

And al so have you actually conduct ed
simlar paid consultant work for a devel oper with these
types of units in the state of Arizona or New Mexico?

MR. SOHM Yeah, |I'm | ooking up the | ast
time that 1SO -- it's been around for quite sonme tine.

So the last tinme it was revised was 1996.

MEMBER FONTES: Ckay.

MR SOHM So it's been -- it's been
proven. |It's been used in the industry. |It's the
standard of care for these type of assessnent.

The second question, yes, | guess nost
recently and nost relevant |'ve heard it nentioned many
times during this hearing is | was in charge and worked
on the Coolidge expansion CEC, so it was our conpany that
did that noi se assessnent.

MEMBER FONTES: That's great. That's very
I nformative. Thanks.

One of the things that | would like to note
is that in my experience in working in -- in not in
desert environnments, but often we have chall enges from
t he public and stakehol ders about noise conplaints after
a power plant is built.

So what can you state in terns of the
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conpl aints that are known on Cool i dge, San Tan, and
Redhawk from you and others have done simlar studies?

My concern is that nodeling is -- is good.
It's planning. But then you have citizens and
st akehol ders who have to live with it after the fact.

Specifically, inadequate baselines, how
nodel i ng can be oversinplified conplex factors to lead to
predictions, failure to consider cunul ative inpacts,
sound propagati on assunptions, considerations for things
i ke | ow frequency noi se that may not be adequately
accounted for in the diagnostics of the testing
equi pnment, community engagenent in the testing, in the
pl anni ng of the testing as well as the design.

So, | guess, I'd like to have you talk
about that. And then after you talk about that, | want
to tal k about potential conditions precedents with
just -- here to get around given that we have simlar
nodel i ng and standards that were done on three power
plants in Arizona, and yet we still have issues with
after they're constructed.

MR. SOHM Certainly.

| agree, you know, it's a predictive nodel.
It is only as good as the inputs we have. However, you
know, these are based on engi neering designs,
manuf act urer guarant ees, manufacturer literature, you
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know, standard engi neering cal cul ati ons.

So we do -- it's the best nodel we have to
predict it. You know, obviously it's not there. It
hasn't been built yet. So we have to use these
sophi sticated nodels to -- to do the best we can.

| would say generally in ny experience
these are conservative assessnents for all those reasons
| mentioned prior.

However, when you | ook at nearby residences

or noi se sensitive areas, those -- those sensitivities
becone a little bit nore gray areas, | would say.
Every -- you know, and we |look at it from an average

human perspective how they perceive a change in | oudness

froman increase. But there are people that are nore

sensitive.

| guess with regards to your baseline,
agree too. | nmean, we're taking a snapshot in tine. So
it's a -- you know, it would not be cost effective or

reasonabl e to do, you know, nonths of baseline noise
surveys. So we do the best we can to have a robust
dat aset and nake sure we're accounting for that baseline
condition for the cunul ative inpact.

So we use all these tools. You know, we
| ook at the, you know, ordinances. W' ve |ooked at the
EPA' s gui dance value that is not a standard to try to
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hel p make sure we have a good design, that the inpacts
woul d be | ow.

But, again, it's -- it's not perfect. And
so what | would say what | have seen for other such
projects, and I'mgoing to refer to | think | nentioned
FERC, the Federal Energy Regul atory Commi ssion, when we
do those types of assessnents, a lot of tines they have a
condition on the backside that requires the proponent to
do a post-construction survey. That's one way you can go
back and validate your nodel, and then, | guess, you
know, determ ne if changes are warranted to, you know,
correct sonething that may have been m ssed or -- or
m sanal yzed. So that's sonething that | have seen in ny
career with other types of planning projects.

MEMBER FONTES: | really appreciate your
transparency and openness in answering this question.

Modeling is inperfect, but obviously it has
to be done for conpliance and to informthe public.

As we go forward, M. Chairman, and fell ow
menbers, 1'd like to discuss a CP that has been suggested
here, a conditions precedence, that we have a requirenent
for post-conpletion acoustic and possi bl e visible.

|'"d also like to discuss at the appropriate
time, M. Chairman, perhaps, a conditions precedence
where the public and stakehol ders are engaged in the
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final design and the considerations at exam ning the
known public issues fromthese three sited plants being
Cool i dge, San Tan, and Redhawk on the acoustics and the
sound propagation be considered in the final design.

That's all | have, M. Chairman. Thanks
for the tine.

CHW STAFFORD: Thank you, Menber Fontes.

Menmber Richins, do you have any questions?

MEMBER RICHI NS: No. It was answered.

CHW STAFFORD: Menber Soners?

MEMBER SOVERS: No questions. Thank you.

CHW STAFFORD: Thank you.

| have a quick question.

Just for clarification, on the right
screen, this is new PCE-23, page 2 of that exhibit the
Project Bella noise inpact.

Is this the cunulative or is this just
specific to the project?

Because there's another slide | think in
the main deck that has different nunbers for the sensor
poi nts.

Is it one cunul ative and one just the
project, or what's the difference between the two?

MR SOHM That's a great question.

So the slide that is currently up on the
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right, as | nentioned, that is just the project inpact.

The nunbers that | gave in ny testinony a
noment ago, that included the representative background
woul d be the cunul ative nunbers, so those were higher
t han what you see on those.

The other figure I'mnot sure what you're
referring to, but | can -- | can take a look at it. |If
it's afigure that's simlar to this, the nodel that we
use it only includes the project inpact. W have to add
that at the end for the cumul ative separately.

Hopeful |y that answers your question.

CHW STAFFORD: One second nmaybe because
that --

MEMBER GOLD: M. Chairman.

CHWN STAFFORD: -- Menber Drago had it up
on his pad, these pads don't seemto be working very well
now. W can't get back on the exhibits on there.

So if you could -- let nme just pull it up
on the book.

Menmber Gol d, you had a question?

MEMBER GOLD:  Yes.

Al ong with what Menber Fuentes [sic] had
said earlier about the sounds, everything is predictive.
Let nme get closer to the mcrophone. Sounds travel in
waves. So they're represented by sine waves, sort of
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i ke ocean waves.

I f sine waves |line up, the sound is
anplified. |If sine waves do not |line up and they're
di anetrically opposed; they cancel each other.

You have anbi ent sounds in the area. You
have all sorts of different sounds in the area, and it's
not possible in ny opinion -- you may correct ne -- to
say after this project is conpleted that the effect of
various sounds now, with yours added to them can be
| ouder or softer. It could go in either direction.

| think Menmber Fuentes' idea of after the
whol e project is conpleted you do this again and say,
just for the residents, If it turns out that our
predi ctions were off, were wong, and there's nore noise
that would affect your standard of living, that we wl|
do stuff to correct it. |If there is |ess noise, then we
did a great job, and we did a fine job with you, and you
shoul d be happy wth what we did.

Tal ki ng about that, that would be one
recommendation that | would -- should think should be
consi dered because of the area you're in.

And it's reasonable to assune that you're
doing this not only for profit but also to set goodw ||
in the community. You want the community who supports
you.
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Second, are there such things as -- and
this I don't know the answer to. You know, in the
mlitary if we had a 50kW generator and we wanted to keep
it quiet, we'd dig a ditch and put it in a ditch.

You know, bl ess you.

O course, the drawback was if it rained,
you drowned t he 50kW generator. Dependi ng on where you
were, you have to alter how you deaden the sounds.

What can you use or what do you plan on
using or what's avail able that a worst-case scenario, the
sounds are too |oud for the neighbors, what can you do?
What can mitigate those sounds?

MR SOHM  Sure.

To address the first question, our
assessnment and all assessnents that | do, when you add
noi se sources to the environnent there will be an
I ncr ease.

Eventual ly the sound attenuates with
di stance. So you do get to a point in tinme where the
noi se | evel generated froma project or a piece of
equi prrent woul d be at background or |ess, and essentially
it would be indistinguishable.

We obviously -- you know, nme being a
regi stered |icensed professional engineer, | take this
very seriously. W do the best job we can to docunent
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and make sure we have a defensible approach. W're using
i ndustry standard nethods. So | do have -- | take this
very seriously that we are doing the best job and
preparing an accurate assessnent to the best of our
ability.

| think that answers generally your first
guesti on.

MEMBER GOLD: It does.

MR. SOHM The second question, yes, |
nmean, there's -- the thing with noise is generally
speaking there's a way to mtigate. It just is dependent
on is it technically feasible?

Do you have the space?

Is it economcally feasible?

And so you bal ance all those factors.

| think some of the things -- and naybe
M. Demrchian could speak nore to this and Mark
Thonpson. Things that we considered in this design that
we' ve accounted for in our nodel include largely the
set back distance to the property boundary is fairly
significant. It's a big property. So that definitely
hel ps with giving additional distance for the sound to
attenuate before it hits the property boundary.

The other thing I would say is the way the
pl ant has been | aid out, those structures, buildings,
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pi eces of equi pnent are intervening structures, so they
bl ock at sone degree the |ine of sight, which then
foremtigates the sound fromtraveling in that direction,
so that's a big factor as well.

There are other things, you know, that |

have seen. |I'mnot sure if they're feasible for this
project or not. | can't speak to that specifically, but
barriers, you know, are always -- whether it's sone type

of solid barrier, a bermcan be hel pful.

But the thing you have to consider is it
needs to block the line of siting of the sound source.
So if you have sources that are elevated, a bermor a
wall isn't going to do anything. So particularly for the
| oudest -- one of the |oudest sources with this is -- is
the stack. So that woul d probably not be feasible to
bui |l d anyt hing that high.

But ot her things you can do is, you know,
sound- att enuati ng bl ankets, you know, on other pieces of
equi pnmrent. You know, these turbines already are in
encl osures. The batteries are in enclosures, so that
al so hel ps.

But those there sorts of things you can
| ook at to help further mtigate the noise |evels. But
it just really conmes down to cost and feasibility.

MEMBER GOLD: Okay. Thank you for that.
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The only thing | would ask again is the
third thing | said was after this thing is all
constructed, if you discover that, no, we m scal cul ated
or sonething, would you consider -- and perhaps this
should go to M. Thonpson.

Wul d you consi der saying that, yes, we
will work with the comunity to abate the sounds as best
we can, we don't want to have a hostility in the
community, and it's sonething that we're predicting,
we' re doing everything we can up front to nmake sure we
don't have this issue, but, again, after it's
constructed, we will have sone funding aside that just in
case we wll be prepared with additional mtigating
ci rcunst ances?

Do you believe that is sonething your
conpany woul d do?

MR SOHM | don't want to speak for
M. Thonpson, but | have seen that in other projects |
have wor ked on.

MEMBER GOLD: Thank you.

M. Chairman, is that sonething we can
bring up later with M. Thonpson?

CHW STAFFORD: | think that's appropriate.
W can talk to M. Thonpson about it, and the Committee
can discuss it when it cones tine to deci de what
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conditions to inpose.
MEMBER GOLD: Thank you, M. Chairnman.
CHW STAFFORD: M. Sohm | was | ooking at

R568 fromthe slide presentation as conpared to page 2 of

Exhi bit 23.

MR SOHM If that's the original slide
deck --

CHW STAFFORD:  Yes.

MR, SOHM -- again, | did not prepare
those personally. 1'd be happy to try to speak to those,
but --

CHW STAFFORD: Yeah. M question is
because there's different nunbers, | think. Wthout them
side by side it's hard to tell. Yeah.

They're slightly different. [|'mjust
trying to find out what the variable that changed was
bet ween R58 and PCE -- which is --

MR SOHM |'m specul ating here. And | can
definitely dig a little deeper to give you a confident
answer, but this could be potentially an old version that
was used to prepare this slide, but I'mconfident the
slides that we introduced this norning are the | atest and
correct slides.

CHW STAFFORD: Okay. Because the only
difference that I"'mnoticing in the legend is that the
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new slide that's currently on the screen right now, it
says, "plant operations without chillers,” and that's not
menti oned on R58 of PCE-8.

MR, SOHM  Correct.

There were a nunber of iterations as we
normally do with these types of projects as we start to
get nore informed information on the design of the
project. And so there's a nunber of iterations we ran in
terms of this nodel.

But the versions that were introduced this
norning and that are in version 3 of our noise technical
report are the |atest, correct versions that should be
referred to.

CHW STAFFORD: kay. So the one on the
screen, PCE-23, page 2 is the nbst up-to-date and
accurate neasurenent that your --

MR. SOHM  Correct.

CHW STAFFORD: GOkay. Thank you.

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: | don't know if this is an
appropriate tinme for this question. But as long as we're
| ooking at the slide deck that was originally provided,
there is a slide nunber 60 which shows the Desert Basin
generating station and its |ocation. There you go.
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And we stopped | ast night before you got to
this. And |I'mcurious what -- what the experience has
been. | think that's a manufactured hone community down
there. And it's also about half a mle fromthe Desert
Basi n generating station.

And | know that -- that the conbi ned
cycle -- that plant's been there a while, and it's
probably the technology is not as good for those
generators as it is on the ones that are going to be
installed or being proposing to be installed here.

" mjust wondering what the experience has
been if we know relative to that and what you were going
to say about that slide.

MR, SOHM Again, | did not prepare this
slide, but I'd be happy to try to speak to it.

We did take a cursory look at this facility
just because it does have sone peaking units fromthe
LM6000s. However, in looking through, | nean, it's a
much different type of generating station than what's
bei ng proposed, and this is an existing baseload unit as
wel | .

| think what we were originally trying to
| ook at here is, again, we have a | would say simlar and
maybe if we need to get to the specific distances, you
know, there's a pretty significant buffer distance wth
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the zero devel opnment through those agricultural fields
until you get fromone fence line of the generating plant
to the nearest residence.

And so we were kind of taking a | ook at
that. And | think the connection really was, you know,
that we have a simlar level if not nore of buffer to the
majority of the residential areas associated with the
Bel l a Project.

But in ternms of trying to make --
connect -- you know, connect the sound |evels that woul d
be generated fromthat particular plant to the nearest
residence, | nean, there's a |ot of factors to consider.
A different plant, different |ocation, different
operating profile.

So | think it really was | ooking at, you
know, trying to make sure we had a reasonabl e buffer when
conmparing sone other existing generation facilities.

MEMBER LI TTLE: Thank you.

MR SOHM Ckay. |I'll go ahead and
conti nue.

You know, we tal ked about the property
boundary for the Bella Project and our predicted noise
i mpacts. | just wanted to know -- transition over to
what we were seeing for these closest receptors, the
NSAs, noi se sensitive areas.
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And so at the closest one you can see it on
the slide on the right there, it's the northwest corner,
that first set of boxes. | can try to use the |aser
pointer, but it's | guess the third one down on the
nort hwest corner. That would represent what we used as
our worst-case NSA.

It's slightly different than what we've
tal ked about before. Wat we saw there at that |ocation
is there's some vehicles, like, recreational trailers, an
R V. And so we wanted to nmake sure, you know, that we
anal yzed that particular point. So that's what we're
referring to in our analysis as NSA-1

CHW STAFFORD: Can you use the | aser
poi nter?

MR SOHM | can certainly try.

CHWN STAFFORD:. Pl ease. Thank you. Let ne
see if my hand is steady enough here on this little
screen. There we go. Right there roughly. Do you see
it? I'mright above it. There we go.

MEMBER KRYDER: M. Chai r man.

CHW STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: Perhaps M. Sohm could read
the nunber that he's trying to get with a pointer. That
woul d be hel pful at |east to ne.

MR. SOHM Sure. Yes, | can do that.
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Let me -- | can't see that far, but | can
pull it up on ny screen here. Just give ne one nonent.

MEMBER LI TTLE: Both nunbers are 44.9.

MR. SOHM Correct. That's what |'m
seei ng.

MEMBER KRYDER: Ckay. Thank you.

MR. SOHM So, again, that's NSA-1. It was
a trailer, a recreational vehicle, not a structure,
per manent structure, but we went ahead and used that in
our analysis to identify as the closest sensitive area.

The other location that we specifically
| ooked at is just to the north of that. And that would
be NSA-2. That is an actual residence, a house.

And then we al so | ooked at NSA-3, which is
to the east, and | can identify those here. Just give ne
a nonent. Yes. Thank you. So it's the second nunber.
Let ne point it out, 43 -- 45.3. | don't know what is

going on. The second one fromthe top on the northwest

corner on the left side there. | don't know why this
thing is giving ne fits here. I'msorry. It's like it's
i nverted.

Right there. So that's NSA-2. And then

NSA-3 to the east. Can we go further to the -- there we

go. I'mhaving trouble with the pointer here.
Ch, | had it backwards. That makes it a
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| ot better. There we go. | apologize. Let ne |ook up.
I lost ny spot here. Just one second.
BY MR MOYES:
Q You were describing NSA-3, Brad.
A (M. Sohm Yes. So that's right --
MEMBER KRYDER: What's the readi ng?
MR SOHM The 41.2 that | have the pointer
on right now.
BY MR MOYES
Q And, M. Sohm that NSA-3 would represent the
cl osest resident -- the closest direct |ine-of-sight
resi dence to the | oudest noise-emtting structure in the
property; is that correct?
A (M. Sohm Correct.
CHW STAFFORD: So that's the distance to
the generators thenselves, not the project border?
MR SOHM |'msorry, the distance?
CHW STAFFORD: Yeah, he said it's the
cl osest residence to the | oudest emtter. So that would
be -- you're tal king about -- the reference he nade was

to the plant, the generators thensel ves, not the project

boundary?
MR, SOHM  Correct.
CHWN STAFFORD:  Okay.
MR SOHM It represents the | oudest
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predi cted i npact on the east side of the project.
BY MR MOYES:

Q And anything north or south along that eastern
boundary of the residential area would be attenuated
i ncreasingly; correct?

A (M. Sohm) Correct. Yeah, it's a further
di stance, so it would attenuate to |l ess than the |evels
that we're |looking at for the three ot her NSAs.

MEMBER KRYDER: M. Chai rman.

CHW STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: As you speak about being
attenuated a bit by additional distance, and I know this
Is a magnificent logarithm c equation that you use or
that's ny understandi ng, how far nmakes a difference?

Are we tal king does 10 neters nmake a --
take -- take the nunber that you had there, the nunber 3,
41.3, and if -- and, again, this is back of the envel ope
since you didn't do it, but if you noved your I|istening
device 10 neters further away, would there be a
significant difference? O 10 neters closer?

How nmuch does 10 neters nmake a difference
or 10 yards or whatever?

MR, SOHM Well, it depends. And the
reason for that is because it's logarithm c you get nore
attenuation closer to the noise source. So, like, for
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reference, a general screening technique that can be used
for a stationary noi se source is you have a 6-dBA
reduction for each doubling of the distance.

MEMBER KRYDER: Ckay. That's very, very
hel pful .

6 dBA for doubling of the distance. And
we're at what di stance approxinately here on this 40
what ever -- 40 -- on .3, 41.27?

What di stance are we fromthe generators
approxi matel y?

MR, SOHM At NSA-3, approxinmately based on
our cal cul ations, a rough nunber, 4300 feet.

MEMBER KRYDER: So in -- okay. Go back

t hen.

You' d have to double that to drop it how
far?

MR, SOHM So, again, you |ook at the
reference di stance, so, like, if you were -- let's say

you had a noi se source of a turbine.

MEMBER KRYDER  Ri ght.

MR, SOHM  For just discussion purposes,
let's say it's 85 dBA at one neter.

MEMBER KRYDER:  Ckay.

MR SOHM |If you go to two neters, you can
drop that by six.
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MEMBER KRYDER  Ckay.

MR. SOHM Then you have to go four neters
to drop it by another six.

MEMBER KRYDER  Ckay.

MR, SOHM And eight neters to drop it by
anot her si x.

When get out to these distances that were,
you know, 4300 feet away --

MEMBER KRYDER  Ri ght.

MR SOHM -- to drop that nunmber down by
another 6 -- and, again, that's very conservative, it's
not accounting for all of the other --

MEMBER KRYDER: It's 1200 neters.

MR. SOHM Yeah. So you're din nishing
returns with a logarithmc scale. To have that attenuate
further, takes greater and greater and greater distances.

MEMBER KRYDER: Ckay. So distance then
becones regressively helpful to attenuating the noi se as
the nunber gets larger as the distance gets | onger.

So that brings into play other -- other
devices. Let's say a new reading, god forbid, after the
systemis in place instead of being the 40 whatever it
is, 42 or whatever -- | have ny glasses off -- it turns
out to be 50, and sonebody gets real cranky about it,
nmoving it out is not going to -- is not a feasible
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possibility. So you've got to put earplugs of sone other
sort on the thing.

That is a very hel pful piece of
information. | do understand |ogarithm cs sonmewhat, but
" ve never played with themin terns of sound and noi se.
Ckay. Thank you very nuch, Brad.

MR. SOHM Yeah, no problem

And | have a -- we'll get to it hopefully
in a mnute. There's another slide that -- that you
shoul d have, and it shows the concentric. Well, "Il
call them sonewhat concentric because that's accounting
for all the factors | nentioned, but there's -- it's a
colored ring. That's an isopleth. And it shows how t hat
noi se attenuates fromthat scenario. So you can kind of
see as you get further out it takes nore distance to have
t hose reducti ons.

So |l et me go ahead and give us the first
NSA here.

So based on our assessnent, the predicted
noi se |levels at that closest sensitive receptor NSA-1 --
and this includes the background concentration, so it's
not going to mmc exactly -- this is only the project
contribution that's being shown on the right slide was
estimated to be 46.4 LEQ And then when we | ook at that
LDN, that day-ni ght equival ent val ue, 50. 8.
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And the reason, you know, we want to | ook
at that LDN, again, the EPA gui dance val ue sets that
standard to be protective of human heal th and annoyance
at 55 LDN. So we |ooked at a full 24-hour period and
account for those 10-dBA penalty hours at night.

And this is a guidance val ue, but we use
to -- as part of our assessnent.

So at 50.8 that is below the EPA's
recommended |limt of the 55 LDN. And obviously if we
| ook at, you know, those further NSAs that we've anal yzed
in those other residences further out, because they're
further away the results would be predicted to be | ower
at those property levels as well.

Ch, and | guess | could add this too. | --
remenber one of the Cormittee Menbers, | think it was
Menber Gol d, had asked, you know, try to put that in to
rel atable terms now of in ternms of what that | ooks |iKke.
We kind of tal ked about that a little bit yesterday, but
just to add that conmponent, when we get to the |evels of,
you know, 46.4 that sounds simlar to a refrigerator at
that point or a quiet office is how!| would characterize
t hat .

MEMBER KRYDER: At one neter?

MR. SOHM No. At the nearest NSA, that
trailer, the 46.
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MEMBER KRYDER: Ww. Ckay.

MR SOHM So just for reference.

If we could go to the next slide, then.

Unl ess there's questions, | can kind of sum
up sone of the other conponents of the Exhibit I.

Ckay. So on the left here, this is just a
summary of our noise inpact findings that cane out of the
Exhibit | and the supporting technical report.

Agai n, you know, we did | ook at
construction noise for the project. W' ve been talking
very specifically on the operational noise. But the
proj ect construction noise, based on our analysis, there
woul d be tenporary exceedances possi ble of the 55 dBA
However, the construction would be limted by the Pinal
County ordi nance. | have the section nunber up there.

And ny understanding is that this project
woul d mainly be constructed during daylight hours. |If
that was not the case or they couldn't conply, then there
Is an option to get a permt fromthe county, if
necessary.

| think the big takeaway with the
construction noise is obviously it is a tenporary
transient activity, but we did quantify those inpacts.

Again, for the project operational noi se,
noi se levels are -- were determ ned by our nodel to be
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| ess than the 55 A-weighted LDN at the nearest receptors.
Again, that's below the EPA s gui dance val ue for human
heal t h and annoyance.

And we've al so denponstrated that at the
property boundaries the project would be conpliant with
the Pinal County excessive noi se ordi nance on al
property boundaries as currently zoned.

Addi ti onal considerations that we | ooked
at. You know, audible noise fromthe transm ssion |ine.
Qobviously, that's the corona. That primarily occurs
during the foul weather wet conditions. There's no |arge
sections of line, just the interconnect.

And based on the distance of where that
i nterconnect would be to the existing 500kV on-site, that
i nterconnect would be further than the existing line to
those residences. So not seeing any issue with corona
noise as it relates to the transm ssion |line
I nt erconnect.

Simlarly, because of the setback
di stances, not seeing any issue wth any type of
interference with radio signals due to this project.

MEMBER LI TTLE: M. Chairnan.

CHWN STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: What are the two dots that
are on the right-hand side of -- or on the east side of
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where the generators are going to be that are orange?

MR SOHM The two dots there, yes.

MEMBER LI TTLE: Transfornmers?

MR. SOHM Yes. Those are the
transformers, correct.

MEMBER LI TTLE: Thank you.

MR SOHM It's kind of hard to see. The
coloring is -- you know, kind of blends in with the
background. But this is what | was tal king about a
nonment ago where you can see -- you know, in a free space
where you have no intervening structures, you know, you
woul d have exactly specific concentric -- perfect circles
show ng the attenuation of the noise.

But because we have topography features the
i nterveni ng buil dings and structures and ot her
consi derations that we've included in the nodel, you can
see how that greatly inpacts how the noi se attenuates.
And so you can see how t he noi se woul d enanate and
attenuate fromthe project as you get further out wth
these different colors |evels.

BY MR MOYES

Q M. Sohm we've zooned in on the screen on the
right if that hel ps you descri be that further.

A (M. Sohm) Yeah, you can see it a little bit
better.
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Thank you.

CHWN STAFFORD: That's Exhibit PCE-23,
page 4, the noise inpact isopleth?

MR. MOYES: Correct.

CHWN STAFFORD: All right.

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: This particular map doesn't
show the project -- the north end of the project
boundary.

Is it in the sort of light orange area, or
is it up -- relative to LT-2 where is the project
boundary?

MR SOHM That is the project boundary,
that kind of reddish, pink east-west |ine.

MEMBER LI TTLE: Ch, | see it.

MR, SOHM Yeah. And then | guess | can
add if this is helpful, the LT-2, LT-1, those were where
we placed our sound nonitors when we did the baseline
measurenents. So we tried to kind of orient those on the
proj ect boundary but close to the NSAs that we anal yzed
to try to get the best representation we coul d.

MEMBER HILL: M. Chair, | just have a
coment .

CHWN STAFFORD: Yes, Menber H II.
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MEMBER HILL: | think what | struggle with
the nost, aside fromnot having all the technical
know edge, is that at the end of the day when this --
this rezone is approved by the county or when or if it is
approved, it's still surrounded by zoning that will be
noderately residential.

And so at the end of the day, when | think
about the life cycle of this plant and the potential for
residential uses adjacent to it, that's where |I'm just
kind of struggling with what's the best prescription to
ensure that the life of this facility works for you but
al so works in the | andscape context that this county is
pl anni ng for.

And so while | recognize that residents
today are far away fromthis facility and not likely to
be inpacted, | just keep thinking about the |ife cycle of
the facility.

So forgive ne, when we do start talking
about conditions precedent, | have to think about the
project in that context. So | just wanted you to
understand where |'m conming fromon that.

MR, SOHM Sure. And | can appreciate
that. Again, | would just highlight and nention, you
know, our assessnent has used the current Pinal County
ordi nances for the current zoning, and we | ooked at,
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agai n, the guidance value for protective of health

Now, obviously that doesn't nmean we were
able to specifically look at if there were any ot her
future honmes that may conme in. Those woul d have to be
anal yzed potentially separately.

| mean, we have a good coverage here with
our isopleth, but, | nean, that's to speculative at this
point. But |ooking at the property boundary of the
project is the best we can do at this point in tine.
Looki ng at those cl osest receptors.

The other thing | would al so kind of just
al so just, | guess, highlight is based on the analysis --
and |"'mgoing to refer to a table here just to nake sure
" mnot m sspeaking so | can give you the actua
nunber -- never m nd.

It was -- | guess what ny point was going
to be is -- never mnd. | guess that's all | can say at
this point. | don't want to specul ate.

MEMBER HILL: | didn't expect a reply.

MR SOHM  Ckay.

MEMBER HI LL: | just want you to understand

kind of how |I'm processing this site so that when we have
the | arger conversation or ask for additional details
about conditions precedent that nmay work for you as an
appl i cant but al so be considerate of the future | and uses
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and the life cycle of this plant that's what we're
t hi nki ng about. Thank you.

MR. SOHM  Under st ood.

MEMBER GOLD: M. Chair.

CHWN STAFFORD:. Yes, Menber ol d.

MEMBER GOLD: M. Sohm this is just a
guestion because | don't renenber.

In the top left of your concentric circle
there's sonmething that | ooks a purplish area with yell ow
squi ggl es above it and your sound |ines pushing toward
t he west.

What is that area?

MR SOHM So those blue purplish, that's
t he actual turbines.

MEMBER GOLD: Ch, so those are the
turbines. So they would make nore noise, and that's why
the sound bars are pushed further out?

MR. SOHM Yeah. And then -- yeah, it
| ooks -- with the orange alnost |ike rectangle you're
starting to see --

MEMBER GOLD:  Yes.

MR, SOHM -- that also incorporates the
BESS. That's why you're seeing that kind of extend out
even further is because that also is where the BESS area
I's | ocat ed.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 233 VOLUME Il 08/14/2024

MEMBER GOLD: Ckay. So the turbines in
that bluish purple color, if you ook to the north, it
| ooks very quiet.

What do you have in front on themthat's
qui eti ng them down?

Just to the north of your turbines, see the
yell ow bar -- the yellow color bars -- | don't renenber
what to call them sound isobars.

MR. SOHM Yeah. It's -- it's likely --
and | can confirmthis, but it's the intervening
structure of the turbine itself is mtigating the other
set of turbines that's to the south. And so that's why
you're starting to see sone -- sone attenuation effects
fromthe intervening structures.

MEMBER GOLD: |s that because they're
canceling each other out, or is it the structure itself
that is causing it?

MR. SOHM The latter.

MEMBER GOLD: Ch, wow.

MR SOHM So it's alnost acting like a
barrier, you know, to the other set of turbines.

MEMBER GOLD: See how the yell ow i sobars
are real close, which neans it's not making a | ot of
noi se.

MR SOHM So it's like -- it's accounting
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for the profile. It's -- it's hard to conceptualize. |

don't have a better way to do it, but, you know, it's --

well, it's -- yeah, it's definitely the design the way it
was pl aced.

But you start to see the profile of that
northern set of turbines act as a barrier to those
southern set of turbines. So that's why it al nost | ooks
SO -- it looks -- it looks -- it alnost |ooks like it
woul d be an error, but | assure you it is not.

MEMBER GOLD: Ckay. Just that's very --
that's good to the north. |If you could do it to the
south as well, it would be perfect. Watever you' ve done
there attenuates the sound very effectively it | ooks
i ke.

And you say it's because the buildings that
the turbines are housed in or the encasenments of the
turbines or the stacks or sonething?

MR SOHM Both. | think it's just the
intervening structures that are on-site in that area
that's what is causing or show ng that reduction.

MEMBER GOLD: What are the structures that
are causing that?

MR, SOHM Well, the turbine enclosure
itself. And, like I said, it's -- it's not -- it's nore
I npacting the other sources that are emanating sound in
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that direction to the north.

So, like, the southern set of turbines
are -- are being attenuated by the structure of the
nort hern turbines.

MEMBER GOLD: Ckay. So the southern
turbines are nore toward the south of the bl uish
turbines. There's another set of turbines down in that
rectangul ar area.

MR, MOYES: Menber CGold, if you'll refer to
your placemat, there's on one side a structure map that
shows there are two separate sets of turbines.

MEMBER GOLD: Oh, | see.

MR. MOYES: One northerly and one
southerly. And that's what you're seeing in the purple.

MEMBER GOLD: So sonehow the northerly ones
are canceling the noise fromthe southerly ones?

MR, SOHM And | can add sonething el se
here. The other piece of it there is a warehouse
buil ding on the north side of those northern turbines

where there isn't a building on the south side of the

southern turbines. [It's not shown on the placemat, but
we can -- we can pull up I'msure --
MEMBER GOLD: | take your word for it.

Ckay. So there are things that you can do
to actually reduce the noise level if you need to?
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MR. SOHM  Yeah. Placenent of the
structures and the equipnent is very critical with this.

MEMBER GOLD: And just froma know edge
point of view, | travel on the interstates and | notice
some areas on the interstates have tall block walls I'm
guessing to attenuate not just the view of the traffic --
again, I'mtraveling on the interstate. | see as we go
sone areas there are very tall block structures not just
to block the view of the traffic but probably to
attenuate the noise of the traffic.

s that effective?

MR SOHM Yes. But costly. So they
usually |l ook at cost-effectiveness when they design or
decide to do those types of mtigation neasures.

MEMBER GOLD: Ckay. Because |'ve had bl ock
wal l's built, and, | nean, they're costly, but not
excessively costly. They are probably | ess costly than
buil ding berns |I'mguessing. | don't know. But this is
just sonething that I"'mnoticing that it has an effect.

MR SOHM  Yes.

MEMBER GOLD: Ckay. Thank you.

CHWN STAFFORD: M. Sohm so you stated
that there is a building to the north of the north set of
generators that seens to be attenuating the sound there?

MR. SOHM Correct. | have a -- | don't
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know if this is on the desk, or we could pull up an
actual site plan | could refer to. But give us one
nonment pl ease.

MEMBER FONTES: M. Chairman, | have a -- a
question that |'ve been neaning to ask for sone tine now,
just to let you know I'mstill here.

CHW STAFFORD:. Oh, yes, Menber Fontes.

MEMBER FONTES: Are you ready now?

CHWN STAFFORD: Yes. They're | ooking for
sonet hing, so go ahead and ask your questi on.

MEMBER FONTES: Yes. In ny previous
guestion for Menber Gould [sic] | noted that we shoul d
I ntroduce the CP as consideration of our fellow nenbers
as part of a final design that can consider the |ocation
of the final structures that the proponent or the
applicant here in this case would present to the public
that woul d incorporate what he just observed in ternms of
the final placenent of the structures as well as soil and
the grades of construction. Excuse ne, | have sone
background noi se here.

And then lastly, the barriers in a
cost-effective anal ysis.

But that is the final design CP that |
referred to just to put a point on that.

And then after it's constructed, |
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recommended we | ook at having the applicant propose a --
a nonitoring plan for post-construction once it's in
operation to | ook at the sound to see if further

| nprovenents are made.

But those were the things that | think we
keep bringing up, M. Chairman, that | think we address
at that point in ternms of concrete things that the
applicant would be willing to suggest for that CP if
that's hel pful to nove this al ong.

CHW STAFFORD: Thank you.

M. Sohm did you have the -- oh, yeah,
there you go. There's the schemati c.

MR SOHM Yes. W pulled up R13, I'IIl try
to make this | aser point cooperate here. | need the left
one.

CHWN STAFFORD: This is R13 of the PCE-8?

MR. MOYES: And M. Chairman --

CHW STAFFORD:  Yes.

MR MOYES: -- we're going to zoomin here.
Just give us a nonment.

CHW STAFFORD: Can you zoomin on the
ri ght-hand screen, which is page 3 of Exhibit 23. Ckay.

So we can see the design on the left with
the isopleth on the right.

MR SOHM Yes. As we zoomin here |'ve
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got ny pointer on these are tanks -- raw water tanks and
the dem neralized water tanks. And those are -- and then
the control room and the warehouse right here.

So those structures are providing shielding
for the sources, you know, surrounding them i.e. the
northern set of turbines and at sonme | evel the BESSs to
the west as well.

CHW STAFFORD: Well, what's the hei ght of
those structures there up to the north of the generating
uni ts?

MR SOHM | can pull that up. | don't
have that right here.

MEMBER GOLD: It |ooks |ike 25 feet.

MR SOHM Do you have it? You can do it.

M. Demrchian can follow up with that.

He's pulling that up if that can wait till the cleanup
items, or if we need to, | can get a copy of it and wal k
through it.

MR MOYES: M. Demrchian, if you're able
to just ook at that quickly and tell Brad what those
hei ghts are right now, it would probably be easier.

CHW STAFFORD: O he can cone to the
m crophone and do it hinmself. He is still under oath.

MR. MOYES: That's true.

MEMBER GOLD: Yeah, M. Chairman, |I'm
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| ooking at a nunber 25 right above the tanks, and it

| ooks like it has the synbol for feet. | don't know if
that's distance fromthe tanks to sonething else or a
height. |'mjust -- suggestion. | don't know the
answer .

CHW STAFFORD: Wiile they're | ooking at
that, looking at isopleth on the right-hand screen, those
green areas, those seemto be mtigating the sound.

What are -- what is there? |Is that sone
ki nd of geographic feature, or is it an existing
structure?

What is that?

| guess -- | doubt it's a structure because

it's in the mddle of the field, soit's --

MR, SOHM | believe that what you're
referring to that would be the inlet chilling system and
the --

CHW STAFFORD: No, no. |I'mlooking at the

ri ght-hand screen.

MR. SOHM Right.

CHW STAFFORD: The green.

MR. SOHM Correct. In the lower -- in the
| ower corner by the purple.

CHWN STAFFORD:  Okay.

MR SOHM So, yes, this is the blue, the
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southern set of the turbines. And if you go right here,
so that's a structure. |It's the inlet chilling system
and then the chilling systemtank

CHWN STAFFORD: kay. Yeah. So | think
we'd like to know the heights of those structures as
wel | .

You see where we're going with this, don't
you?

It's we're | ooking at what is actually
mtigating the sound, what the necessary hei ght woul d be,
to figure out what kind of mitigation nmeasures woul d be
appropri ate.

It seens to be, you know, a 50-foot,
100-foot bermis not going to be feasible. But that's
why |'mcurious to the height of these structures that
seemto be attenuating the sound.

MR, SOHM Correct. Yeah. It really cones
down to the blocking the Iine of sight. So it depends on
how hi gh the sound | evel is being generated from

CHW STAFFORD: Right. But here it's,

like, the nodel -- it's predicting where this -- this
nodel, this isopleth nodel, is predicting that; correct?
It's calculating the sound -- where the

sounds coming fromand howit's being abated, so --
MR, SOHM Correct.
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From t hose ground-level sources it is
show ng that mtigation or attenuation.

MR. MOYES: M. Demrchian, are you -- are
prepared to shed sone |ight on those questions?

MR. DEM RCHI AN:  Yes, sir.

MR. MOYES: CGo ahead.

MR. DEM RCHIAN:  This is Garen Dem rchi an.

So just to reconfirm we have three
structures here, a control room operations maintenance
buil ding, a punp room-- I'msorry, a punp building
and --

MEMBER GOLD: M. Chairman, M. Demrchi an,
woul d you m nd using a pointer so we can see what you're
referring to.

CHW STAFFORD: Thank you, Menber ol d.
You read nmy m nd.

MR. DEMRCH AN: So in this area here where
the red dot is pointing you to, we have operations and
control buil ding maintenance, we have a study area and
mai nt enance shop, and we have a punp building, which is
basically our RO and demi neralization equi pnent.

And those RO denineralization and storage
war ehouse mai ntenance buil dings are 24 feet high. The
operations control roombuilding is 12 feet high. The
storage tanks that you see here in these circles are
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typically they're about 30 feet high.

CHW STAFFORD: And to the southeast the
inlet chiller systemand the chilling systemtank.

MR. DEM RCHI AN:  Yes, sir.

So the tank -- this tank -- this circle
tank here is 52 feet high. And | think this is one of
the itens that was viewed fromthe north KOP yesterday.
I think it was nunber 2, if |I'mnot m staken.

The chillers are relatively low. They're
approximately 12 feet off the ground. But we are
pl anning to provide a conpl ete surroundi ng wall around
that area with insulation bl ankets cover the walls, and
the walls wll be 24 feet high.

CHW STAFFORD: And that's around what
exactly?

MR. DEM RCHI AN:  Air-cooled chillers.

CHW STAFFORD: Okay. So just that
portion, that section there?

MR. DEM RCHI AN:  Just this -- this area
here. This rectangle here.

CHWN STAFFORD: Okay.

Any ot her questions from nenbers?

MEMBER GOLD: One nore question,

M. Chai r man.
CHWN STAFFORD: Pl ease.
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MEMBER GOLD: To the left of the generators
above, is that the battery storage areas?

It says sonething tank energency
generator -- no, that's pointing to the right.

The structure to the left of the generators
to the -- there. Wat is that?

MR. DEM RCHI AN:  Those are batteries.

MEMBER GOLD: So the batteries -- if I'm
| ooki ng at the noise attenuation chart, why are the
batteries maki ng so nmuch noi se?

MR. DEM RCHI AN: The batteries thensel ves
have their own chilling system

MR GOLD: Oh, soit's chilling system
that's maki ng the noi se.

MR, DEM RCHI AN: I ndividually each
encl osure has its own cooling system

MEMBER GOLD: Ckay. But the enclosure
itself does not seemto be attenuating the noise well,
but, again, there's no -- no houses or anything el se off
in that direction if | renmenmber correctly.

MR. DEM RCHI AN: That is correct. And also
those noise levels are relatively low that are emtted

fromthe battery cooling systens.

MEMBER GOLD: |'mjust | ooking at the
colors again. And | don't see color too well. They seem
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to be -- Gabby, | have no clue what col ors these are.

MEMBER MERCER: Li ke brown.

MEMBER GOLD: Now, what's the decibel s?
Point to them

So those are like 70 decibels, those
br owni sh col ors?

If you | ook at the chart on the right where
you have your northern set of generators, your top set of
generators going off to the left or the west fromthat,
you have a whol e bunch of noisy stuff going out in that
direction, and that's fromthe chillers.

MR. SOHM Well, it's cunulative with the
ot her sources that are also producing noise. It's a
conpl ex nodel .

But, yes, that orange color that you're
seeing on the isopleth would be in the range of 61 to 58
based on the chart or the legend on the left side.

MEMBER GOLD: But it's going to areas where
there's housing, no --

MR, SOHM  Correct.

MEMBER GOLD: -- purple, no nothing.

Ckay. That's --

MR. SOHM That's why it was placed in that
ar ea.

And just for a point of reference, if this
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is helpful, again, I'mgoing to hopefully not confuse
fol ks. But the sound power |evel, you know, doesn't
depend on distance. This is how nuch intensity of the
sound is being generated fromthat source for those
encl osures as Garen -- M. Demrchian nentioned. The
nodel, it was 79 dBA for the sound power |evel for each
of those encl osures.

And so we nodel ed all 428 structures
individually in the nodel. So just as a point of
ref erence.

MEMBER GOLD: So at NSA-1 over there and
NSA-2, if you had to at sone |ater date or discovered
that these noise things are not accurate, that the noise
is going further out, you could always put a 25-foot wall
or sonething or a sound -- whatever you were doing in the
sout hern area you could also do that to abate if the
community -- if needed.

MR. DEM RCHI AN: That certainly is an
option and only in that little corner up there in the
nort hwest corner because that woul d be the npst cl osest
to the NSA-1, yes.

MEMBER GOLD: Perfect. Perfect.

Ckay. So you've done your due diligence?

MR. DEM RCHI AN:  Yes.

MEMBER GOLD: | got it. Thank you very
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much.

MR. DEM RCHI AN: Appreciate it. Thank you.

CHW STAFFORD: All right. A quick
question on this map. The blue area, CR-2, what zoning
is that?

Is that commercial or is it residential?

MR. SOHM G ve ne one second. There --
pl ease.

CHWN STAFFORD: It's looking |ike once you
get past the project boundary you're into the |less than
55 deci bel range. But currently that's vacant because
you don't --

MR SOHM It's residential.

CHW STAFFORD: -- not until all the way
over to NSA-3 is where people actually are.

It is residential?

MR, SOHM Yeah, that is -- yeah, the CR --
l'"msorry, just to nake sure. |'msorry, but | got
di stracted there.

But you're nentioning the blue to the east,
the CR-2 designation?

CHWN STAFFORD:  Yes.

MR. SOHM Yes. That is one of the zoning
classifications designated as residential.

CHW STAFFORD: Yeah. So what's --
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MEMBER HILL: There's a | and use nap.

CHW STAFFORD: Right. But what is that --
what -- just -- is that [owdensity, high-density
residential ?

Remind nme. | think -- | know you covered
this before, but I'mjust looking at it now given Menber
Hll's tal k about future devel opnment in the area.

MR. MOYES. M. Morgan, can you answer
t hat ?

MR. MORGAN: Yes, | can speak to that.

So that area that's currently vacant |and
has a designated future use of primarily noderate
| ow-density residential. There's also, which | spoke to
you yesterday, the high-intensity activity center, which
is the circle that kind of surrounds that Mntgonery Road
exit off of 1-8. So a bit of that |and also falls under
t hat desi gnati on.

MEMBER HILL: Can we actually pull up the
| and use map? Because that's actually south of the
hi ghway, | believe. | wanted to |look at the immedi ately
adj acent zoni ng.

MR. MORGAN: Sure. That would be R29.

CHW STAFFORD: Are we going to put that up

on the left screen, Menber Hill, and keep this one up on
the right?
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MEMBER HI LL: Sure.

MR. MORGAN. And ny apologies. W're kind
of interchanging | and use and zoni ng here.

So to clarify, do you want the zoning or
| and use right now?

MEMBER HI LL: Zone -- | guess current
zoni ng.

MR. MORGAN: Sure. So that would be R30.

So that parcel directly to the east is
CR-2, which is single residence is the zoning there. And
that is a half-mle-wi de block just for reference.
know | said that yesterday as well, but just for visual
ref erence.

CHW STAFFORD: Okay. And then the CR-4,
that's where the NSA-3 is. What's that -- what's the
di fference between that -- what's the difference between
CR-4 and CR-2 again?

MR. MORGAN. They're just different
residential categories within Pinal County. They have
sonmewhat different allowable sort of devel opnment within
t hose desi gnati ons.

CHW STAFFORD: Right. But what is it? |Is
that | ot size?

MR. MORGAN. Typically, yes, lot size is a
part of that.
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CHW STAFFORD: So whi ch one has bigger
lots, the CR-2 or the CR-4?

MEMBER HILL: [|'mgoing to guess CR- 2.
It's usually the | ower nunber.

MR. MORGAN: Yes, | woul d agree.

CHW STAFFORD: GOkay. So there'll be fewer
houses per acre in CR-2 than in CR-4?

That's a fair statenent all things held --
all other things held constant?

MR. MORGAN:. Correct.

CHWN STAFFORD: kay.

Menmber Hill, did you have additiona
guesti ons about the zoni ng?

MEMBER HI LL: No. Thank you.

BY MR MOYES

Q M. Sohm does that conclude your testinony
regardi ng sound i npacts?

A (M. Sohm Yes.

Q Thank you.

CHW STAFFORD: Wl l, before you nove on,
coul d you pl ease nove on -- go to Exhibit 23, page 6. |
don't think we tal ked about that one. | had a couple
questions on that. You have short-termand | ong-term
nmonitoring | ocations.

| assunme that short-term neans that you'l
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take them down once the project's constructed; is that
accurate?

MR, SOHM Can we pull that up, please?

CHW STAFFORD: Yeah, because when does the
short-termterm end?

MR SOHM  Ch, okay.

MEMBER KRYDER: 15 years.

MR SOHM Just one nonment. Let's pull it
up on this screen.

Is this the slide entitled Project Bella
proj ect area?

CHW STAFFORD:  Yes.

MR SOHM  Ckay.

CHW STAFFORD: And we marked it as

Exhi bit 23.

MR SOHM  Yes.

CHW STAFFORD: And it's page 6 of that
exhi bit.

MR SOHM So we got a little out of order
here with how we -- how | planned to discuss this.

But this slide was to help refresh our
menories here with the project area. And the tables
to -- Table 3, Table 4 on the right-hand side of this
slide were neant just to show the nonitoring locations in
Table 3. So that was the LT-1 and LT-2. That
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designation is shorthand for long-termis what we call
it. So that was a 48-hour approxi mate continuous
nmonitoring survey to collect the baseline data that we
per f or ned.

The ST designation there on the southern
portion of the project boundary was what we call a
short-term neasurenent. The reason we did that -- the
ST-1 or short-termwas just to get a snapshot, if you
will. 1t was about a 20-m nute duration event just to
see if there was a noticeable difference being that close
to proximty to Interstate 8.

CHW STAFFORD: Okay. Al right. So |
guess it would be -- | guess ny question is would it be
feasible for the applicant to have noise nonitoring
| ocations around the plant specifically near the NSAs to
noni t or ongoi ng noi se conditions once -- after the plant
has commenced operations and for a finite or indefinite
period of tinme?

MR SOHM It's possible to do those
surveys. | would say generally what |'ve seen for other
projects is there would be, you know, a specified event.
Normal |y post-construction what |'ve seen is proponents
woul d do that within 30, 60, 90 days of commenci ng
operation. That would be a one-tinme event if, you know,
results were agreeable with the study and any standards
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or guidelines that were being used to identify inpacts.

But | suppose that, you know, you could do
it nore frequent than that if deenmed necessary.

And normally what | would also say is
sonmetines those conditions are witten because you really
want to nmake sure, again, we've used the best -- you
know, worst-case conditions.

Sonetinmes it is challenging to have a
facility mmc those conditions in the real world. A ot
of factors go into that. But try to get that
nmeasur enent, that physical measurenent, post-construction
as close to maxi nrum | oad as possi ble, and then usually
you' re assured that, yes, what we nodel ed and predicted
was denonstrated in the real world with a nonitor. And |
woul d say that would be sufficient to justify that the
results were as expect ed.

CHWN STAFFORD: kay. So these are the --
these are the places where you took the neasurenents. So
if you were to cone back and say three nonths after the
pl ant has commenced operations and do the sane
measurenents that you did and conpare it to the nodel
you' d be able to tell how accurate your predictions were
about for this isopleth prediction of how the noise is
abat ed.

MR SOHM Generally that's true. Again,
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it's -- it should be | ess than what we estimated. But,
yes, you would be able to use that as a -- as a point to
confirm what the post-construction noise |levels actually
ar e.

CHW STAFFORD: Excellent. Thank you.

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: |'mjust curious. How nuch
noisier is it at ST-1 than it is at LT-1 and 2 due to the
freeway with that distance there?

MR, SOHM Yeah, great question.

And, again, we've got to be careful with
the time periods. You know, that was a short-term so it
was a snapshot. Literally it was about 19 m nutes. That
was performed at ST-1 on May 9. It was in -- at 1800 or
1900 hours. And what the neasurenment was on an LEQ basis
over that duration -- that 19-mnute duration was 42.5
LEQ

When we conpare that to what we saw over
the nonitoring period for LT-1 and LT-2, we saw -- and
that was, again, 48 -- 48-hour neasurenent, on average
the nonitor recorded 42.8 LEQ at LT-1 and 40.8 at LT-2.

So not much different, but, you know, ['m
sure traffic is probably dependent on tinme of day, you
know, weekend versus weekday, rush hour versus nonrush
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hour. So those are all considerations. You know, these
are just nmeant to be snapshots.

MEMBER LI TTLE: Thank you.

MEMBER GOLD: M. Chairnman.

CHWN STAFFORD:. Yes, Menber ol d.

MEMBER GOLD: (Going along with what you're
saying, and | think that's a great idea that you say, you
know, 30 days after the project is actually working you
woul d cone out and say, you know, we'll check the sound
readi ngs with professional equipnent because from what
I've seen the | ocals have nonprofessional equipnment sort
of |ike what | have that nmeasures deci bels.

And if there's an issue, they will know
about it, you will know about it, but your professional
equi pnent will tell you what you need to do, if anything,
to attenuate it.

So, M. Chairman, | think that's a very
good suggestion of yours. And | would not want to put
too nuch of a burden on the conpany because they've done
a trenmendous anmount of due diligence. But | think
sayi ng, you know, after everything is produced to take a
pr of essi onal sound neter and just doubl e-check your work
just once and if everything conmes out fine, you' re good
and cl ear.

And this way if the neighbors say, "Hey,
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| ook we have a 60, and your professional equipnent says,
no, you actually have a 65," which would be out of |ine
wi th what you're suggesting, but if theirs says "Hey, we
have a 30," and you say, "Yep, and we have a 20," you

know, you're in nuch better shape with the nei ghborhood.

And | don't think it's unreasonable to say,
you know, after the thing is going we'll doubl e-check our
work. | think that would show goodw Il on your part.

And | don't know if your conpany, you know,
keeps this sound equi pnent on hand or if it's sonething
you woul d have to job out. But it was just sonething
that would just make sense for the community's sense of
confort wth your project.

MR. SOHM Yeah. And | would reconmend
that we get a separate party to do that just to be
aboveboard.

MEMBER GOLD: Even better. Thank you,

M. Sohm

CHW STAFFORD: Thank you.

M. Moyes, | believe that you had -- you
were about to wap this segnent of your testinony up; is
that correct?

MR. MOYES: That's correct. |If there's no
further testinmony from M. Sohm on noise inpacts, |'d
like to briefly turn back to M. Mborgan.
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CHW STAFFORD: Well, we've been going for
about 90 mnutes? So | think it's --

MR. MOYES: It will take --

CHW STAFFORD: Is this |like an ideal --

MR. MOYES: -- about two minutes.

CHW STAFFORD: -- time to take a break,
and we can conme back?

Before we go to break, | think |I said

yesterday we'd be doing public comment this norning.

Actually, we will be doing it this afternoon. More
because we'l|l have to take a break because | have to do a
prehearing conference for another matter, so we will be

in recess here fromapproximately 2:30 to 3:30. And then
when we woul d cone back at 3:30, that would be the tine
when we take additional public comment.

MR, MOYES: (Ckay.

CHW STAFFORD: | just wanted to nake sure
I announce that and cleared that up.

Wth that we will stand in recess.

(Recess from10:39 a.m to 11:09 a.m)

CHW STAFFORD: Let's go back on the

record.

M. Moyes, | believe you were transitioning
away fromthe noise analysis to, | think, public
out r each.
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MR. MOYES: That's correct, M. Chairman.
| believe we can get that through our
public outreach and the statutory notice requirenments and
have M. Morgan sunmmarize his environnental concl usions
before | unch hopeful ly.
CHW STAFFORD: Excell ent.
BY MR MOYES:
Q M. Morgan, would you pl ease describe and
el aborate on the required statute notices for this
proj ect for a CEC
A (M. Mrgan) Yes.

So the CEC was filed on June 28. And as
required, the notice of hearing was published twice in
the Casa Grande Di spatch, once on Thursday July 4 and
agai n on Saturday July 6.

You can see the notice of hearing here on your
right screen on R64. It included a project overview nap
wth the project conponents as well as information
related to this hearing.

I n addition, four project signs with the notice
of hearing were also installed on the project site as you
saw on that -- on the route tour yesterday.

An L65 you can see the map showi ng the sign
| ocati ons.

And on R65 you can see photos of the four signs
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after installation.

As you can see on L65, three of those signs are
al ong the public right-of-way on the eastern boundary on
M dway Road, and the fourth sign is in the northwest
corner of the project site near our nearest residents.

In addition, the notice of filing was sent to
our one affected jurisdiction, which is Pinal County.
The CEC was al so nade publicly avail able at the Arizona

Cor poration Conmm ssion as well as two different public

libraries near the project site. Those libraries are the

Casa Grande public library and the Arizona City comunity

l'ibrary.
Q Thank you, M. Mbrgan

Now can you pl ease descri be the public process
t hat was conducted for this CEC?

A (M. Mrgan) Yes.

So the public invol venent program for Project
Bel |l a was conducted to provide |ocal jurisdictions,
rel evant agencies, and community nmenbers with the
opportunity to receive information about the project and
communi cate their feedback.

Thr oughout the process team nenbers hel d
meetings with local jurisdictions and agency
representatives, including elected and county pl anni ng
staff. The coordination included representatives from
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Arizona state |and, the Pinal County supervisors, Pinal
County Air Quality Control District, Pinal County

devel opnent services, Casa G ande chanber of comrerce,
Arizona State Historic Preservation Ofice, Arizona Gane
and Fish, as well as the ACC

These st akehol ders were contacted through
i ndi vidual neetings as well as informational nmilers.

And then in addition to the stakehol der outreach
| just nentioned we also held two different rounds of
open houses here at the Francisco G ande Hotel & CGolf
Resort. The first round of open houses was held on
April 29 and 30th, 2024.

Prior to that open house, we sent infornmational
postcards to | andowners within one mle of the project.
Those mailers included a map of the project -- the
project site as well as information about the project,

i nformati on about the open houses, and sone genera
i nformati on about the CEC process and tim ng.

The mailers al so provided contact infornmation
for the applicant, including a project infornmational
hotline that we naintained and a link to the project
website.

The i nformational phone |ine has kept up -- has
been kept up throughout the process to receive questions
and/ or requests for information fromthe public. A
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sanple informational mailer can also be found in
Exhibit J-1, and | will show that on a |ater slide as
wel | .

In addition to those mailers, to notice that
first open house we al so hand-delivered informational
door hangers in the project vicinity the week prior to
t hat open house. Those door hangers had information
about the project in English and Spanish. [1'Il also be
showi ng those door hangers on a later slide.

Part of the thinking with the door hanger is
that for the miilers we have APN, so it's only property
owners. So we also want to nmake sure we're hitting
peopl e who m ght not be -- who m ght not necessarily own
the land they live on in the project vicinity.

So as far as the open houses, the virtual open
houses were held on April 29 at 12 p.m and 5:30 p. m
Generally we like to hold two different sessions to
provi de options for community nmenbers that work around
t heir schedul es.

At those virtual hearings the noon version we
had four nenbers that attended, four comrunity nenbers,
and seven |ive questions that were submtted and
answer ed.

At 5:30 p.m we had three nmenbers of the public
and ei ght questions that were submtted.
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And then the follow ng evening on April 30 was
when we held our first open house here. W set up
i nformati onal poster boards across the roomthat had
i nformati on about project conponents, site plans, things
of that nature. At that neeting we had 65 nmenbers of the
public that attended. W also received 15 comment forns,
and those were included in Exhibit J-1 -- or, I'msorry,
the coment forns are in Exhibit J-2. The presentation
materials fromthat open house are in Exhibit J-1.

Now, sone of those comment forns were received
on the day of and others were mailed to us after the
fact. W kind of gave that option to be able to take
those comment fornms honme so they could think about the
comments that they'd like to submt.

We al so held a second open house with a very
simlar format in July of 2024. That was July 22 and
July 23. So simlarly to the first open house we sent
the sanme infornmational postcards to | andowners within one
mle of the project. These mailers actually had an
updat e because at that point we also had CEC hearing
details, so the date time and | ocation for the public
comrent session. They also provided the sanme
i nformation, information about the applicant, including
our contact.

And, once again, we also delivered those
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i nformati onal door hangers in the project vicinity the
week prior. Sane as the first round, they had the
i nformati on about the project in English and Spani sh.

So the virtual open houses for that second round
were on July 22. The first session actually did not have
any attendees. W had one registration, and they becane
aware they were the only attendee, so they opted to join
the evening session instead. So we gave that
presentation at 5:30 p.m Five nenbers of the public
attended that. W received eight |ive questions.

And then the next evening we held our second
open house here on July 23. 12 nenbers of the public
attended, and we received one comment form

And sonme of the other pieces that |I've nentioned
here as far as our noticing and public process, here on
your right screen you'll see a representative screenshot
of your project website. The website has been maintai ned
to notify the public of technical information regarding
the project, the project description, maps, as well as
our notice of hearing and other statutory requirenents as
far as the CEC process.

A visual sanple as you can see is on R70.

And here on R71, you will see a visual
representati on of the postcard infornmational mailers that
were sent to residents in the project area. So the top
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right rowis front and back for the mailers that were
sent in April. And the bottomrow is front and back for
the mailers that were sent fromJuly.

And that July mailer included information about
this hearing, including the location, the time of our
public coment session, as well as, of course, the
proj ect website, and our informational hotline.

And here are the door hangers that | had
di scussed. You can see on the left we have the April.
The front was in English, the back was in Spanish. And
the sane format for July. It was the sane content as the
i nformati onal postcard, however, obviously slightly
formatted differently.

When we aren't able to bring these to a door,
what we'll typically do is we'll put themin a bag and
tie themto a gate. Cbviously, this is a sonmewhat rura
area, so a lot of tinmes we aren't able to get to a front
door, so we wll secure those to a gate to make them a
bit nore weat her proof ed.

The project also created and naintai ned a
Facebook site for the project. It was originally created
in April, and it included a bilingual project description
in English and Spanish as well as a link to the project
website. The page was advertised to the ZIP Codes -- to
the ZI P Codes for Casa Grande and Stanfield, so 85193 and
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85172.

We al so had Facebook events and ads that were
pronoted prior to each of the rounds of open houses. The
notice of hearing information was al so added to that
Facebook page.

Q M. Morgan, do you have any netrics on how many
people interacted with the Facebook or social nedia?
A (M. Mrgan) Sure.

So we actually had two iterations of the
Facebook page. The first iteration was for sonme reported
and banned, so we weren't able to access netrics
regardi ng that page.

But based on netrics provided by Facebook for
the second page that was created, we reached 14, 417
people with the sponsored ads on the second Facebook
page.

CHWN STAFFORD: Menber Little, you had a
guestion?

MEMBER LI TTLE: | do. | have a couple.

You said that you distributed door hangers
to all the residences within one nmle of the project.

And |' m wondering whet her that included all
those hones that are on Wi spering Sands and Manmoth
because they are a little further than one mle, but --

MR MORGAN. Well, actually so the
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i nformati onal postcard went to the one-m | e boundary, but
our door hanger deliveries were nore strategic, and we
did hit that entire neighborhood bl ock, so Whispering
Sands and Manmmoth Drive. So we kind of drove in the
project vicinity and made sure we weren't m ssing any
residences in the area.

MEMBER LI TTLE: Ckay. (Good.

And you said that there was one comment in
the July open house, and that would not have been in the
appl i cation.

Can you tell ne what that comment was?

MR MORGAN:. OCh, yes. So actually that's a
good poi nt.

So the second open house occurred after
filing.

MEMBER LI TTLE: Ri ght.

MR. MORGAN: So information related to
that, including our presentation materials, the other

things of that nature, were included in a pre-filing

exhi bit.
MEMBER LI TTLE: Oh, are they in here?
MR. MORGAN: Yeah.
MEMBER LI TTLE: Ckay.
MR MORGAN: SO it would be PCE-11.
MEMBER LI TTLE: Ckay. Geat. Thank you.
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MR. MORGAN: And that w Il include
additional information about that open house, and |
believe that comment formis also included.

MEMBER LI TTLE: Wbnderful. [1'Il take a
| ook at that. Thank you.

My next question is when -- since you filed
in June, when this project was anticipated it was going
to be built. Anticipated.

MR. MORGAN: When the project is
anticipated to be built?

| believe that is obviously pending
approval s and financing, but hold on a second.

Sure. So construction would be in 2026.

MEMBER LI TTLE: No, no, no. | want to know
when you guys first dreaned it up and antici pated that
you mght build it in this |ocation.

MR. MORGAN: We'll have to get back to you
on that.

MEMBER LI TTLE: Ckay.

MR. MORGAN. | can say that we were engaged
in the spring of 2024, so | believe it was February or
March where we were engaged on this project.

MEMBER LI TTLE: And when the property was
purchased, |'d be interested in that also.

MR. MORGAN: Sure. W can have Mark answer
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t hat question when he's back on the stand.

MEMBER LI TTLE: [|'mgoing to get on ny
soapbox a little, M. Myes, about the statute says that
anybody anticipating the construction of a generating
pl ant needs to file a Ten-Year Pl an.

Ten Year Plans are inportant not to you,
but they are inportant to general resource planning in
t he area.

MR. MOYES: And, Menber Little, if you'l
| ook at Exhibit PCE-19, we did file and show t he docket ed
90- day pl an.

MEMBER LI TTLE: | understand that, but |
want -- the |anguage says "anticipated.” Anybody who is
anticipating the construction of a project.

CHW STAFFORD: Onh, there's a distinction
in the statute between transm ssion |ines and power
pl ants.

Transm ssion lines are required to file the
noti ce by January 31, a Ten-Year Pl an.

MEMBER LI TTLE: [|'m not tal king about the
notice prior to filing. |1'mtalking about when the
pl anni ng actually occurs for a project.

CHW STAFFORD: It's different for
transm ssion than it is for power plant.

MEMBER LI TTLE: | know, but it's not

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ

527



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 233 VOLUME Il 08/14/2024

90 days. It's anticipated to be built.

| had ny say. Thank you.

CHW STAFFORD: All right. Thank you.

MR. MOYES: Menber Little, if | mght
clarify, | believe the statute says within 90 days of
filing your application for a power plant you are to file
this notification, the plan, not 90 days of --

MEMBER LI TTLE: That | anguage is in there,
yes, but the | anguage of the statute states that. And
it's because of the fact that utility planning is
generally done a little bit further ahead than 90 days
before sonething is.

And the plans are when we tal k because
the -- I"'mrestating what you all know -- the grid is
I nterconnected, what gets built here affects there. And
it is expected that whenever a project is planned, first
pl anned, that the Ten-Year Plan should be filed.

MEMBER FONTES: M. Chairman, if | can add
to Menber Little's coment there for the applicant.

CHW STAFFORD: Yes, Menber Fontes.

MEMBER FONTES: Typically that's when you
recei ve equity approval fromyour board or your senior
managenent to go ahead on this project. And that's prior
to engaging consultants. So that would be task nunber
one, pre-feasibility, to put it in an engineering tine
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line that | would | ook based on building simlar power
plants in other jurisdictions.

MEMBER LI TTLE: Thank you, Menber Fontes.

MEMBER FONTES: So that date is the date
that | think we need to reference to answer Menber
Little' s question.

MEMBER LI TTLE: For future notice just --

MR. MOYES: Understood. Thank you, Menber
Little.

MEMBER LI TTLE: Thank you. That's all the
questions | have right now.
BY MR MOYES:

Q M. Morgan, does that concl ude your testinony on
the public process?

A (M. Mrgan) Yes, it does.

Q Okay. Then | would like to circle back to have
you sunmarize your overall conclusions regarding the
envi ronnental conpatibility of this project as a whole.

A (M. Mrgan) Thank you, Jason.

As | have presented ny testinony, we have found
there's no significant or detrinental inpacts to the |and
use or jurisdictions, no significant or detrinental
effects to fish, wildlife, plant life, and associ ated
forms of |ife upon which they are dependent, no
significant or detrinmental effects to existing scenic
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areas, historic sites and structures or archaeol ogi cal
sites at or within the vicinity of the project.

No plans for future devel opnment of recreational
facilities associated with the project or detrinental
effects to area plans and no significant or detrinental
effects associated with noise emssion |evels and
interference with comuni cation signals.

Q So, M. Morgan, in your professional opinion
does Project Bella qualify as an environnental ly
conpati bl e project?

A (M. Mrgan) Yes. In ny profession opinion the
project is environnmentally conpatible with the tota
envi ronnent of the area.

Q Thank you, M. Mbrgan

MR. MOYES: M. Chairman, that concl udes
our testinony regarding the environnent and the public
process. And absent our return to panel nunmber 1, which

woul d probably be better after lunch, we are finished for

NOW.

CHW STAFFORD: All right. Excellent. So
| think howwe'll go -- | think there were a few
out standi ng questions | think that they were -- that

panel 1 was going to, as we say, bat cleanup.
MR. MOYES: That's correct.
CHWN STAFFORD: Cover sone things.
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So | think now that you' ve conpleted this,
have you covered all the exhibits so far?

You referenced a 90-day plan.

MR. MOYES: The only exhibit that we have
not referenced is the response to Staff's first data
request, PCE-17.

CHWN STAFFORD:  Okay.

MR. MOYES: And that was a response
regardi ng the interconnection studies that have been
conduct ed.

We did not receive any further data
requests from Staff.

CHW STAFFORD: R ght. And we got --
Staff's letter was -- it's Exhibit 20 then because they
came back with their --

MR. MOYES: Correct.

CHW STAFFORD: Excell ent.

All right. | think we'll have sone

addi ti onal questions on that for the panel 1 when we cone

back.

MR. MOYES: The last exhibit if you want to
admt it or not that was not specifically referenced was

PCE-16. And that is the standard letter that's requested

in the Procedural Order to the ACC business office
regardi ng expenses of the Commttee.
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CHW STAFFORD: Okay. Excellent.

So the | ast one we have referenced is the
proposed formof CEC. W've got that. And then we'l
di scuss that in greater detail later. But it's been
mar ked and referenced.

Wth that, I'mgoing to go ahead and adm t
Exhi bits PCE-1 t hrough 23.

MR. MOYES: Thank you, M. Chairman.

(Exhi bits PCE-1 through PCE-23 were

admtted.)

CHWN STAFFORD: All right. 1t |ooks Ilike
we'll get to lunch early today. So we'll take our |unch
break. We'Il conme back at one o'clock. We'Ill start with
the initial panel again. W'Il|l go fromone o' clock to
about 2:30. And then we'll take a recess till about 3:30

because | have a procedural conference in another natter.

And then we'll return at 3:30, and we'l
take public comment. And then after public coment,
we'll conme back to the applicant for any rebuttal.

And then at that point | think the
Committee will want to discuss potential conditions for
the CEC before we start at a conceptual |evel and have a
di scussion with the applicant about that.

MR. MOYES: Yes. W were actually going to
request that it would be extrenely hel pful for us to have

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 233 VOLUME Il 08/14/2024 533

sone franework to see where the Conmttee is going.

Normal |y we woul d be tal ki ng about
conditions with an intervening party, and we don't have
that luxury here. So if we can utilize that time this
afternoon to cone back prepared with potential offered
conditions tonorrow norning, that woul d be great.

CHW STAFFORD: Excell ent.

You're reading ny mnd, M. Myes. That's
exactly what | had envisioning for how this woul d go.

Thank you.

Al right. Wth that, we will go to
recess, and we wll return at one o'cl ock.

We stand in recess.

(Recess from11:30 a.m to 1:01 p.m)

CHW STAFFORD: Let's go back on the
record.

M. Moyes, | understand we have a new
exhibit, and you will be recalling the first panel.

MR, MOYES: Yes.

To take care of the exhibit up front, you
have in front of you a printed copy of a duck curve graph
that M. Thonpson will be using as part of one of his
responses to a menber's question.

W' ve marked that as PCE-24 and ask that
you admt it at the appropriate tine.
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CHW STAFFORD: 1'Ill admt it now.

(Exhibit PCE-24 was adnmitted.)

MR. MOYES: Thank you.

As you already nentioned, we'd like to
bring back M. Thonpson, M. Mrgan as necessary, and
M. Demrchian as necessary.

There were a nunber of questions that
t hroughout the last two and a half days now, |ost track,
that were asked by the Chairman and various nenbers that
we promised to find additional answers to and cone back.

And so we have attenpted to track all of
t hose questions and provide hel pful responses.

If we've m ssed anything, please |let us
know.

MR. MOYES: But we'll start you,

M. Thonpson.

CHW STAFFORD: 1'Il remnd all the
W tnesses they're still under oath.

Before you start, make sure we have --
Menmbers Fontes, Richins, and Soners, do you have the
Exhi bit 24?

MEMBER FONTES: Yes, M. Chair. W
received it in the present e-mail.

CHW STAFFORD: Thank you.

Pl ease proceed.
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GAREN DEM RCHI AN, STEVE MORGAN, AND MARK THOVPSON,
recall ed as witnesses as a panel on behalf of applicant,
havi ng been previously affirnmed or sworn by the Chairman
to speak the truth and nothing but the truth, were

exam ned and testified as foll ows:

DI RECT EXAM NATI ON
BY MR MOYES:

Q M. Thonpson, you were asked by a nunber of
menbers questions related to the operational conditions
of the gas-fired generators in particular. Menber Hill,
for exanpl e, asked whether 10 units were really
necessary.

O her questions were asked about how nmuch those
units mght run in a given year or how often all 10 woul d
be used.

Coul d you please with the help of the
representation in front of us on the screen shed sone
light to the Commttee on why the plant was designed with
10 generators and what the need for that m ght be?

A (M. Thonpson) Yes. Yes, absolutely.

And as we get into that, | also wanted to nmake a
comment that there's currently 6,859 negawatts of
generation here in Arizona that is being utilized by the
utilities that were actually built by merchant generators
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that i1ncludes: Luna; Coolidge, which we consider it to
be SRP, but that was not built by SRP, it was built by
Trans Canada; Sundance, which we consider it to be an
APS, which was not built by APS, it was built by PPL;
Mesquite, which was built by Senpra; Gla River by Panda
and Entegra, which | operated for four years; Harquahal a
was built by MACH Gen, now tolled by SRP; Mesquite, which
| mentioned, is owned by SRP and the co-ops; and
Arlington Valley, which is owed -- which is tolled by
APS.

So that 6,859 negawatts represents over
25 percent of the generation that's used to neet peak
denmand t oday.

In addition, all -- alnost all solar facilities
and all battery facilities being built today are being
built by merchant generators, thus nerchant generation is
utilized to assist in neeting peak demand.

And why we're noving away from conbi ned cycl es
and basel oad coal and towards LM5000s and ot her
reliability resource adequacy generators because the
penetration of solar generation and some ot her
renewabl es.

And this chart that we're showing here is from
the Arizona Solar Center, and it's outdated
significantly. As you can see here the |ast data point
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is in 2020.

There is nore detailed information froman | SO
to the left of us that | could have presented, but |
wanted it to be very Arizona specific.

So as sol ar generation has entered, what
happened first was in 2012 and all the way through 2014,
2015, we used to have what we call a super peak in
Arizona, especially in the sunmmer periods, which was
hours 13 through 20, and that was inside the on-peak
period of 7 through 22. 1'mspeaking in mlitary tine.

And the on-peak period had a super-peak period
in which that afternoon peak was nore profound and had a
hi gher pri ce.

So basel oad generation typically net the norning
hour need but not the afternoon hour need.

Post- 2014, we saw enough sol ar generation to
where net generation during the solar hours actually
out paced net |load. And so we had basically when you take
Into account -- what we -- what we consider renewabl es as
iIs many tines they're reflected as negative | oad because
renewabl es are on -- online as an intermttent resource,
and load is online as an intermttent |oad, and the two
kind of battle each other.

But the solar out took the -- it overproduced
t he anount of energy needed during those solar hours. So
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you can see in 2020 data here from Ari zona that the | oad
fromthe base kind of the base during the nornal
afternoon was as nuch as 6- to 8,000 negawatts bel ow
where it had been in 2012.

And now it's even lower. W're getting, you
know, 10- to 16,000 negawatts of solar over the next few
years.

So what wll happen is as that solar cones
online about nine a.m, it starts dropping around five,
and it drops significantly at six p.m

Well, we're all just getting home, throw ng the
chi cken potpie in the m crowave and turning on the ESPN
about six o'clock, and that's when the | oad continues to
rise.

So, you know, you can see in this graph that the
| oad i s peaking out at six through nine p.m as we're
trying to cool off our hones. And that's the reason for
the ranping requirenent is it's a double inpact. Load is
I ncreasi ng by about 4,000 negawatts at the sanme tine that
sol ar generation is dropping from8- to 12,000 negawatts.

So you have a net ranp need for just a very
short period of tinme, three, four, five hours, in that
eveni ng peak that is needed, and it's needed very, very
qui ckly, and that's what these aeroderivatives utilize.

And that's the reason why you're seeing the
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utilities nove away fromthe conbi ned cycle units which
need to be online for longer periods of tine. Just to
start a conbined cycle unit, just to roll the steam
turbine, takes six hours froma cold start.

So, you know, obviously those conbi ned cycle
units are efficient and they provide a val uable part of
that resource mx. But they're sitting at mns
(phonetic) during that mddle part of the day and not
real |y needed.

So that's the reason why the LM6000 coul d cone
online and fill that 8- to 20, 000-negawatt ranp that we
get in the evenings whether it's winter or summer as we
rely on generation -- solar generation regardl ess of the
peak | oad, that solar generation is going to drop off at
si x o' cl ock.

MEMBER GOLD: M. Chairnman.

CHWN STAFFORD:. Yes, Menber ol d.

MEMBER GOLD: For M. Thonpson, isn't that
what the batteries are supposed to do?

MR. THOWSON. Batteries is one part of --
of ranping capability. But there's also problens with
batteries. Batteries have a four-hour duration in
current technologies. So they can only discharge for a
peri od of four hours.

So if you have periods of a nonsoon or
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cl oud cover, and that solar starts dropping at

two o' clock in the afternoon because we have cl oud cover,
that battery can only deploy for a certain amunt of
hours. That's the reason why there's a portfolio
approach of gas, hydro, w nd, solar and other resources
needed in the portfolio because gas can run 24 hours if

needed.

MEMBER GOLD: So that is why the sinple gas

generation is absolutely needed at this point in tine
since they haven't done nucl ear, and sinple gas nmakes up
right nowit's 25 percent of consunption.

s that what you said earlier?

MR THOWSON: | think gas on the margin in

the desert southwest is about 54 percent of which
conmbi ned cycles are about 30 percent. So approximtely
20 percent is reliability units.

MEMBER GOLD: Al right. So there is an
absol ute necessary for what you're doi ng?

MR. THOWPSON: Yes, sir.

MEMBER GOLD: And thank you for doing it.

MR. THOWPSON: Yes, sir.

CHW STAFFORD: | believe we have a
question fromone of the nmenbers attending virtually.
see a hand raised, but | can't see a nane.

MEMBER FONTES: M. Chairnman, can you hear
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CHW STAFFORD: Yes, Menber Fontes.

MEMBER FONTES: Yes, sir. | appreciate the
time to cooment here.

Thank you for the tutorial on the duck
curve. Although the information is dated, as you noted,
I wonder how that conforns to whet her SRP and APS had put
it in their integrated resource plans.

You're a nerchant devel oper, and |
appreciate that. But there's also public policy here,
and we' ve got stakehol ders who are | ooking at this not
fromthe perspective that you are.

Uilities focus on grid resilience. Just
because they have a grid they have an operational need.
You do not.

As a nmerchant operator you may prioritize
grid resilience in a slightly different perspective
because you' re | ooking at narket signals to make nopney
for econom c advant ages.

Your provisional ancillary services may, in
fact, cause in the pursuit of financial -- energy
I ndependent centers may actually have a detrinment to the
systens of SRP and APS.

Can you provide letters of support or
evi dence that SRP or APS have supported this project for
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this forunf

MR THOWPSON: Well, | disagree with your
characterization of ny notivations just for the record.

So our generation likely will be sold
|l ong-termto one of the load serving entities as we've
expl ai ned in our testinony.

So we're not just a nmerchant generator. As
| stated, the over 6,800 negawatts of nerchant
generation, which is the backbone of Arizona generation,
serves every day for Arizona load, and it's controlled in
one way or another by the IOUs in very simlar manners as
ours woul d be.

Yes, | wll answer your question. In TEFP' s
| RP plan they have a very simlar duck curve. And you're
wel come to go | ook at that because it is on the public
record. | did not use TEP's | RP duck curve because it
focuses on price, the very elenent that you just
identified. It focuses on what the price is going to be
fromhours ending nine a.m to nine p.m

And that's what they're -- they're -- so it
| ooks to ne |ike, perhaps, also the utilities are focused
on price, not just the merchant generator because we all
| ook at price in the whol esal e narket.

SRP, APS, you will be attending a CEC next
week in which APS is asking for eight LM6000s at an

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 233 VOLUME Il 08/14/2024

exi sting Redhawk generation station. Last year, SRP put
in 12 new at Coolidge, two at Desert Basin, two at Copper
Crossing, and two at Agua Fria. APS is also adding two
at Sundance. O which were just permtted in Pinal
County in March and May respectively for Coolidge and
Sundance. All of those are GE LM500Os.

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: As a followup question, |
would |ike to -- you know, as a longtine utility planner,
| recognize that what you have said about the need for
this type of resource is it's absolutely -- is out there
and not just to nake the peak | oad but also for
stability, operational flexibility.

But as far as a need for this plant itself,
' mwondering whether -- and you probably don't have that
at your fingertips right now, but maybe before we're --
before tonmorrow you can -- if you can show whet her the
utilities, yes, they're building sonme, but are they
putting out RFPs requesting that others build that they
can purchase fronf

MR, THOWPSON: Yes, they are.

MEMBER FONTES: M. Chai rman.

CHW STAFFCORD:  Yes.

MEMBER FONTES: | hadn't finished, but if |
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get a chance to, can | cone back to follow up on ny
guesti ons?

CHW STAFFORD: Yes. Yes.

MEMBER LI TTLE: Sorry | interrupted you.

CHWN STAFFORD:. There was that pause there,
and so | think Menber Little thought naybe you were done.

But what we'll do is we'll et himanswer
her question, and then once he answers that, you can
proceed with foll ow up questions.

MEMBER FONTES: Appreciate that.

CHWN STAFFORD: All right.

MR. THOWPSON: Menber Little, as a nerchant
generator, yes, we watch and participate in the RFPs.
APS has announced that they will be doing
an all-source RFP this fall. SRP just had an all-source
RFP in May of this year. TEP just closed their
all-source RFP in March of this year. And those two
utilities, SRP and TEP, have announced that they wl|
continue to do RFPs every two years. But | will continue
to say that the utilities al so conduct self-builds.

CHWN STAFFORD:. Menber Fontes, you had
addi ti onal questions?

MEMBER FONTES: Yes.

That's my observation as well is when the
utilities do their IRP planning, they do all-source, they
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sel ect best for their selected renewabl es.

This is a unique plant in that we are
seeing a nmerchant devel oper buil ding an actual gas pl ant.
In all those other cases, including the ones that you
cited by TEP, Uni Source, they are going to go ahead and
| ook at rate basing in those.

|"mjust trying to put this in perspective
in a public forumso that we know that this is a nerchant
pl ant that you're | ooking to design, build, and transfer
so that we can support your business objectives in
factoring that in mnd and what are two, well, conditions
precedents, |I'Il call it, for this CEC to support your
project, but by the sane token know where the risks and
issues lie in terns how we're going to be assuned by a
st akehol der or a counterparty in this -- this forum here
and go forward and that that plant nay be transferred,
M. Thonpson.

MR. THOWSON. That's exactly --

MEMBER FONTES: So | appreciate your
perspective on that, and we wll -- we wll
prof essional |y di sagree on how nerchant plants fit into
the stack, I"'msure. But I'mtrying to put it in that
f r amewor k.

So | appreciate you factoring that in as we
get to sonme of the nore challenging issues |like the final
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design and the nonitoring, and the perspective is how do
we put this in knowi ng you are working in this franmework
that you're not a utility and thinking about those
mtigations that we owe to the public.

MR. THOWPSON: That's correct.

And in the putting it in the testinony, |
think you'll notice in the record that UNSE brought
forward a petition for a Black Muntain expansion and to
not file a CEC application for new LM6000s that they want
to build without an RFP and w thout a CEC

As |'ve stated, our generation also goes to
ED3, ED4. We are in conmmunications with those EDs, and
we're al so in communication with the data center that APS
has asked the data center to identify load and -- or,
excuse ne, to identify generation that is not in their
resource plan that could be utilized to serve the data
center before they put the data center and
APS' s pl anni ng.

So they've already paid for two
i nterconnection reviews, spent over $225,000 and one and
a half years dealing with APS to be served. And now APS
is asking themif they have the resource.

So | think for the record we need to state
what's really going on in this market where resources are
not being served, and the utilities are telling themthey
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can't serve them

MEMBER FONTES: From ny perspective, what
you just shared there, that is nmuch nore useful so that
we can do the granul ar exam nation on this and | ook at
the issue and tal k about the mtigations than tal king
about a high-level duck curve grid resiliency.

Those issues there, know ng where you're
going to touch the busbar, where the load is going to go
to and how you configure it is actually, | think, nore
meani ngful, so | appreciate that |evel of detail nuch
nore so than sone of the coll eagues -- the nenbers here
who want to tal k about higher |evel issues on grid
resiliency and the other services that we' ve noted.

So appreciate it. | just want to call that
out .

And | do second Menber Little's request
there for additional information on that point as well.

CHW STAFFORD: Did you have additional
guestions, Menber Little?

MEMBER LI TTLE: |' m wondering and |I'm aware
of the fact that |I'm sure that whatever negotiations are
going on are confidential and rightfully so.

However, |'m wondering whether the fact
that the switchyard is going to be mlitary and operated
by SRP can give us any |evel of assurance about the need
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for this project. I'mtrying to choose ny words
careful ly.

MR, MOYES: Menber Little and M. Thonpson,
in fact, that's probably a good dovetail into simlar
guestions that Menber Fontes asked yesterday about the
actual ownership and operation of certain assets,
particularly the interconnection asset.

So if you would indulge us --

MEMBER FONTES: M. Myes, if | can add to
t hat, because what Menber Little is getting at, and |
t hi nk you can answer this on the applicant side, is also
| ook at where the transm ssion's going to go, because if
you're going to operate it in that capacity, you're
connecting at the PIO, the point of interconnect, for
Menmber Gould, into the SRP system but then, in fact,
you' re going to go do a wheel on either to the WAPA
systemto ED3 or ED4 or over to the APS system that's
material here | think just so we have a concept of that
fromthe systens reliability perspective that we have to
give a view on as this Conm ttee.

But also fromthe perspective, as | noted
yesterday, Test Track just had a fire on the WAPA system
So if you're planning on going on there, you're probably
going to be del ayed about a year because that -- that
asset is conpletely toast, for |lack of a better word.
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It's inoperable.

So there's sone additional operation things
t hat woul d probably be beyond the systenis inpact study,
but I want to get a further understanding on perhaps with
Menber Little so that we cone back and | ook at where the
infrastructure is going knowi ng that you have the systens
I npact study, you're not at final design, you've got sone
concerns fromthe public on acoustics and on vi sual
i npacts so that we can make an infornmed set of conditions
precedents for you that are very realistic that you can
work with, and then you can go forward on your project.

M. Moyes, | hope that's a hel pful
characterization of what we're | ooking for here for your
appl i cant.

MR. MOYES: Thank you, Menber Fontes.

M . Thonpson, can you el aborate on the
ownership of those structures and particularly the
transm ssion off-taker.

MR, THOWPSON:  Yes.

So the fire at Test Track was a | oad side
fire on the |load side of that transforner, and those
repairs will be fixed and paid for by the load. That's
al ready been identified.

The transm ssi on ownership and the system
I npact study that we went through was a transition
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cluster. And in that sane transition cluster was the
Cool i dge expansi on, which has al ready been approved. But
they're in the same systeminpact study that I'min.
kay. So I'mright there with them

So WAPA does not have ownership of the
transm ssion |ine past Duke.

Duke owns -- the WAPA owns from Duke to
Palo Verde -- or fromPalo Verde to Duke as we refer to
it in transm ssion | anguage is partially --

MEMBER FONTES: It's usually --

MR, THOWPSON:. If you would let --

CHW STAFFORD: One at a tine. One at a

MEMBER FONTES: For the benefit of ny
col | eagues, do you have a visual on that?

So that | know what you're tal king about,
M. Thonpson, but sonme of ny col |l eagues nay not. |If
possible. And I think you have one.

Sorry, M. Chairman. Just trying to be
useful for the fell ow nenbers here.

CHW STAFFORD: Thank you.

MR. MOYES: Steve, if we don't have a
pre-submtted graphic on that, perhaps Cutter could help
us at | east |ocate the Duke substation and identify that
on a map for the Commttee.
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MR. MORGAN. Yes. We have that capacity
her e.

CHW STAFFORD: Wi le you're | ooking for
the map, can you just --

MR. THOWPSON: | have map.

CHWN STAFFORD:  Okay.

MR THOWSON: It's just not in the
exhi bit.

CHW STAFFORD: All right. Can you just --
can you just -- while they're trying to get it up, can
you just tal k about -- because, like, | understand what
you' re tal king about, like, where, like, this segnent is
owned by this utility and this is owned by sonebody el se.

But | think you can talk through it until
you can get the visual up there so we can understand.

MR. THOWPSON: Okay. So as we think about
t he 500kV system and we think about the state of Arizona,
we understand that the | argest nuclear power plant in
North America sits at Pal o Verde.

Pal o Verde is what we call the end of the
500kV system for all intents and purposes when we think
about Arizona. It does continue into California on a
different |ine.

WAPA has ownership from Pal o Verde to Duke.
That nmeans they own part of the transm ssion |ine.
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Specifically they own 9.41 percent.

From Duke to Pinal Central, which is our
i nterconnecti on span where we are interconnecting, has no
WAPA ownership. Just ED2 owns 5.21 percent. SRP owns
66.91 percent. TEP owns 27.88 percent of those |ines.
Therefore, we are not NEPA jurisdictional. W are not
I nterconnecting to a WAPA transm ssi on-owned | i ne.

ED3, ED4, WAPA, AEPCO to SRP, TEP all have
capacity rights on that transm ssion line. You can have
capacity rights on a transm ssion |line and not own the
l'ine.

The switchyard will be owned by and
operated what we always say is SRP. Technically, it's
owned by the ownership that | just identified, which is
66 percent SRP, 27 percent -- 27.88 percent TEP and
5.21 percent of ED2. Meaning the owners of that |ine
will be technically the owners of that switchyard. That
is for reliability purposes and is required by the owners
of the line. That happens with every interconnection,
solar, battery, gas. |It's an interconnection.

We do have maps of the transm ssion |ine.

I live by maps of the transm ssion |lines and the gas
pipelines. W didn't submt them because they are
outsi de the boundaries of our project that we're speaking
about today.
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MEMBER GOLD: M. Chairman.

CHWN STAFFORD: Yes, Menber ol d.

MEMBER GOLD: | appreciate Menmber Fuentes
adding in a great deal of --

CHW STAFFORD: It's Fontes.

MEMBER GOLD: Fontes. Did | get it right?

CHW STAFFORD: You said Fuentes. |It's
Font es.

MEMBER GOLD: He called nme Gould, so we'l
just get even with it.

M. Thonpson, | appreciate everything that
Is going on at this point intinme, but 1'd like to
simplify it so that | understand why we're doing this.

Is there a need for this generation?

MR. THOWPSON: Yes, per the exhibit that's
on the screen.

MEMBER GOLD: And | think that is crysta
clear that we do need it.

Has anybody el se decided to fill this in
who are bidding?

Who are you conpeting with?

MR. THOWPSON: The difference is if a
utility were to do it, then the utility nmay seek rate
base immediately. A utility such as UNS nay not cone in
for a CEC application as they' ve identified.
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MEMBER GOLD: Wait a second.

Have t hey done so?

MR, THOWPSON: Well, Coolidge asked for an
expansi on | ast year.

MEMBER GOLD: Ckay.

MR, THOWPSON:  Yes.

MEMBER GOLD: Ckay. And are you conpeting
wth themin any way, or are you just adding to the
power ?

MR. THOWSON: | don't look at it as
conpetition so nmuch as conplenentary. W're all trying
to do the sane thing. W're all trying to provide
reliability to the Arizona systemregardl ess of whet her
I'"ma nerchant or have the absolute final |oad-serving
obligation or not doesn't nean that we don't contribute
to the reliability of the grid just as 6,800 negawatts
was built in Arizona to provide reliability to Arizonans.

MEMBER GOLD: And that's very nice to know,
but that's not what | was asking, so |let ne rephrase what
I was asking.

| s anybody conpeting with you right now
who's submitted a CEC to us, and if we grant it to you,

t hey woul d be elim nated?
MR, THOWPSON: No, not necessarily.
MEMBER GOLD: Thank you.
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VR THOVPSON: It's not a -- Iit's not a,

you know, one for one --

MEMBER GOLD: That's what | -- what |
bel i eved.

So | say you're filling a need. You're
wlling to do this. You're working in it to acconplish

sonet hing that's needed and you should be able to make a

profit in the process. And --

MR. THOWSON: | may | ose noney in the
pr ocess.

MEMBER GOLD: But you al so may neke noney.
Here's hoping you'll make sone in the process. |If you

| ose noney, you won't bid again. And with the power
needs are keeping to expand and grow with the popul ati on,
so am | ooking at very sinple we need the power. You're
willing to provide the power. And we're sinply here to
state that you acconplish all the requirenents that are
required of you to do this.

And part of which is ny responsibility,
which is you taking care of the |ocal people and not
harm ng them And you seemto have done a great job so

far, and I'm 1l ooking forward to getting on the CEC

pr ocess.
MR, THOWPSON: Thank you. Nothing in our
testinony, | think, speaks to profit notivation. | think
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it speaks to resource adequacy. And not everybody is
just profit notivated. There are other reasons to do
i nvest ments.
BY MR MOYES
Q M. Thonpson, there was al so a question asked by

Menmber Kryder regardi ng potential negotiations with
El Paso for a |ong-termgas contract.

Can you briefly touch on that?

A (M. Thonpson) Yes.

As | stated in ny experience, | manage over
1.2 BCF a day of natural gas on various different
pi pelines. | just -- | just conpleted an asset
managenent agreenent for 20 years with JP Mdrrgan on
El Paso releasing transportation to them

We can buy firmnatural gas off of El Paso from
JP Morgan, BP, other shippers. SRP, APS, TEP are al so
shi ppers on El Paso. So you can buy firmdelivered or
you can buy transport on El Paso.

I n our case, the anmpunt of gas that we use is
very small. For exanple, if we run for four hours on a
particular day all units, we only burn 18,816 MVBtus on a
four-hour run.

When | was managing Gla River, | would nom nate
180, 000 a day of natural gas, and that was for half the
unit.
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So this is 18,000 a day on a four-hour run for
all 10 units. One hour will burn 4,700. One unit wll
burn 470.

The total anmount of natural gas that we woul d
consune over a year we're limted by our air permt, and
the reason why they do that is the anmount of conversion
fromnatural gas to electricity is a direct correl ation
to the em ssions.

So if you | ook at the 18, 844,000 that we're
permtted to consune, and you |l ook at the 9.8 heat rate
of the unit, you can do the math of 18.8 mllion divided
by 9.8 divided by 480. That gives you 4,000 hours a year
that you can run. 4,000 hours divided 8,760, which is
t he anount of hours in a normal year, not a | eap year
woul d be 45.7.

Thus ny testinony stated the maxi nrumthat we
could ever run in a particular year was 45 percent, but
that's actually overstated a |little bit because you do
consune a little bit of gas when you're in startup. So
we really characterize that as around 43 percent naxi mum

When SRP build the sanme units, spent the sane
anount of noney to put the sane units over at Coolidge,
they agreed to an air permt that limted themto
30 percent. The reason for that is they already have
12 units at that very site. Therefore, the conbination
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of 12 unit plus 12 units took them over sone threshol ds
intheir total site air permt.
But if you think about it, I'minvesting in this

site, and | could run 30 up to 43 percent of the tineg,
whereas the sanme investnent by a regulated utility at
Coolidge will be limted to 30 percent.

However, that 30 percent, as we've said in our
testinony, is nore than adequate to supply the needs.
And we've also identified in the Coolidge testinony, and
| think there was Coolidge testinony that's on the record
that showed that only 10 m nutes in 2022 were al
12 units at Coolidge were operating at the sane tine. So
that goes to the sound issue. |t goes to the water
issue. It goes to the air issue. And that is with one
B.AA. SRP is a single B.A. we may be selling to ED2,
ED3, ED4.

Q M. Thonpson, let nme stop you real fast.

Can you please explain what a B.A. is for the
Comm ttee?

A (M. Thonmpson) A B.A is a balancing authority,
which is inside that bal ancing authority there may be
nunmerous utilities such as ED3 is an AEPCO s B. A., or
AEPCO provi des sonme B. A services for them There's sone
utilities wwthin APS' s B. AL and sone ot her | oad-serving
entities in SRPs B.A, but the B.A is ultimtely
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responsible for all reliability wthin that bal ancing
authority territory.

CHWN STAFFORD: Yeah, because unlike in the
other -- like, in the California |Independent System
Operator they balance the load for all the utilities
across the footprint except for, | think, LAW, yeah.

But, see, in Arizona it's different because
APS is its own bal ancing authority, so is SRP, AEPCO,

TEP. They coordinate with each other, but it's not one
entity that's managing it all. 1It's each utility is
their own bal ancing authority except for, as you noted,
sone of the ones that subsets under the major utilities.
BY MR MOYES:

Q And so, M. Thonpson, with your testinony that
there's likely going to be nultiple B.A's with access to
t hese generators on Project Bella, is it true to state
that the likelihood of all 10 operating at the same tine
woul d be very slimconsidering those different B. A 's al
have different peaking needs?

A (M. Thonpson) That is correct. In the
docunent ati on that you saw in your |ocal newspapers, APS
and SRP hit their sunmer | oad here on a Sunday about
t hree Sundays ago whereas Tucson Electric's peak was back
in July. So they have different peak peri ods.

MEMBER KRYDER: M. Chai r man.
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CHW STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: | just -- excuse nme, | just
wanted to thank M. Thonpson for the very much broader
answer to ny question than | had expected. It was very
hel pful. Thank you so nuch.

MR, THOWMPSON: Thank you, sir.

MR MOYES: Wiile we're on the subject of
natural gas, M. Thonpson, the Chairnman had asked a
question, | believe, yesterday regarding that maxi mum
annual consunption of natural gas, the 18 mllion and
change MVBtu, he had asked if you were able to convert
that to equival ent negawatt hours?

CHW STAFFORD: Actually, mnmy question was
in reference to page 17 of 23 on the air quality
assessnment where it noted that the -- it's a 1,170 pounds
of CO2 per megawatt gross requirenent, but then it stated
that the emi ssion rate for the Project Bella would be
160 pounds of CO2 per MVBtu. That was the conversion
that | was asking for.

MR MOYES: |I'msorry. | m sunderstood.

CHW STAFFORD: What is that ternms in terns
of megawatts hours?

MR, THOWPSON. So, yeah, on Table 8 on
page 18 we show that it's 1,539 pounds per negawatt hour.
|"mnot sure if that's directly to what you were asking,
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but that's what | researched and was thought -- | thought
t hat you were seeking.

That's in reference to CO2 em ssi ons.

CHW STAFFORD: Say that again.

MR, THOWPSON. So on page 8 -- Table 8 on
page 18 there's a reference to 1,539 pounds per negawatt
hour of CO2. | thought that's what you were seeking.

CHW STAFFCORD:  No.

MR, THOWPSON:. Ckay.

CHW STAFFORD: |'m not even seeing that on
her e.

MR THOWSON: So, |I'msorry, what was your
guestion?

CHW STAFFORD: Ckay. It was on -- because
the standard that's in subpart TTTTa is 1,170 pounds of
CO2 per negawatt hour. And you said that the -- that
this Project Bella would have em ssion rate of 160 pounds
of CO2 per MVMBtu or less, so that's why -- can you
explain why it's not subject to the nonitoring
requi renents of that subpart of the CFR?

My question was what is that -- the
160 pounds of CO2 from MVBtu conme out to -- how many
pounds is that per negawatt hour. So to conpare apples
and appl es.

MR, THOWSON:. Okay. |'Il get that for
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you.

CHW STAFFORD: Thank you.

MR, THOWPSON: But what | could respond to,
and | think it's relevant, is that our project wl
comply with the nost stringent requirenents. Qur
requi renments on tons per year is 225 versus 250, which is
the federal threshold.

So Pinal County set us at 90 percent of the
federal threshold to make sure that they had plenty of
room before we went over any federal thresholds even
t hough we have an EPA Title V permt.

W w il also neet the new TTTTa CO2
requi renents, which are nore stringent, for a facility.
And we're considered an internediate facility. And at
1539 pounds per negawatt hour, we neet the conpliance
requi rement up to 1560 that's in the new EPA regul ati ons
for TTTTa CO2 em ssi ons.

CHW STAFFORD: Oh, so you're saying it's
153 -- 153 pounds per negawatt hour?

MR THOWSON: No. 1,539 pounds.

CHW STAFFORD: That's what the enissions

wll be?
MR, THOWPSON:. Per negawatt hour.
CHW STAFFORD: And that's for the Project
Bel | a?
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MR, THOWPSON:  Yes.

And so that's below the threshold for an
internediate facility under the new EPA regul ati ons.

CHW STAFFORD: Say that again. | didn't
wite it down fast enough.

MR. THOWPSON: So that's under the
regulations for TTTTa CO2 requirenents of 1,560 for an
internmediate facility under the new EPA regul ati ons that
were just issued by the adm nistration.

CHWN STAFFORD: Well, that's the
requi renment, not the em ssions rate for this plant,

t hough.

MR. THOWPSON: We're bel ow the em ssions
requi rement at 1,560 because our rate will be 1539 pounds
per negawatt.

MEMBER FONTES: M. Chai rman.

CHW STAFFORD: |I'm-- |'m confused here.

Menmber Fontes, vyes.

MEMBER FONTES: | actually want to observe
that | asked that yesterday, M. Thonpson, to your
consul tant, your paid subject matter expert, and he said
that you did not, so that's actually prepositive.

And | want to note that for the record that
that's actually better than the requirenent,

M. Chairman, that they are neeting a threshold that is
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new and yet not fully inplenented here in the nodeling,
SO --

CHW STAFFORD: Yeah. |'m confused.

Then what's the 1,170 pounds per negawatt ?

MR. THOWSON: So the 1,170, there's a
range. So what they do, the EPA identifies a range for
different types of generators, and an internedi ate
generator is between 1,172 to 1560, so we do, indeed, fit
i nside that internediate range for conpliance purposes
because our em ssions of CO2 will be 1,539, which is in
the range of -- of pounds per nmegawatt hour, which is in
the range of 1,170 to 1,560 defined by the adm nistration
for an internedi ate resource.

CHW STAFFORD: GCkay. So | got that
straight, the range is 1,172 to 1,560, and this project
will be 1,539 pounds per negawatt hour?

MR. THOWPSON: Yes, sir.

CHW STAFFORD: And that's across --

MR. THOWPSON: That's per negawatt hour.

Ckay
MEMBER FONTES: -- per negawatt hour, yes.
MR, THOWPSON:. Ckay.
CHWN STAFFORD: GCot it.
MEMBER FONTES: And, M. Chairman, if it's
useful, | think they're going to neet better standards
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t han any other asset we have in the state for LM6000s
based upon this.

CHWN STAFFORD: Thank you. That answered
my question.

MR, MOYES: M. Thonpson.

CHW STAFFORD: M. Myes, please continue.

BY MR MOYES:

Q There were a nunber of questions yesterday
regarding the future possibilities of hydrogen, and I
know you stated in testinony, both you and
M. Demrchian, that hydrogen was not contenplated as a
fuel for this plant.

Can you el aborate nore on the commerci al
avai lability today and the future prospects of hydrogen
as well as the difficulties that that m ght provide in
any type of water consunption conversion that was al so
asked for by one of the nenbers?

A (M. Demirchian) Yes. | wll be happy to
provide ny testinony on that.

Currently we are not aware of any hydrogen
production facility wwthin a reasonabl e range of Project
Bella. There are a nunber of hydrogen production
facilities that are being contenpl ated outside of the
state of Arizona, but those are primarily for |ocal use,
and transportation of those production facilities to
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Arizona would be not really practical unless there are
maj or new transmni ssion pipelines are established. So
there is no contenpl ation of using hydrogen even in the
future should there be available in other |ocations.

There was an information about available or a
near by hydrogen facility here that -- that is planning to
generate hydrogen for California market -- nobility
mar ket, which is basically transportation.

So this facility that is within three to
four-mle range of our project is basically wll be
utilizing the resources locally here. VWhich nanely are
wat er and power, but the product in hydrogen wll be then
exported to California.

Q So that nearby facility will not be providing
comrerci al ly avail abl e hydrogen for a project such as
Project Bella in Arizona?

A (M. Demrchian) That is ny understandi ng based
on the -- their own website and public information that
I's avail abl e.

Q And, M. Demrchian, can you explain why it
woul d be difficult to cone up with a reasonable -- a
reliable estimate on how nuch water woul d be saved or
used in addition if one or nore of these units was
converted to hydrogen?

A (M. Demrchian) Because that infornmation

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 233 VOLUME Il 08/14/2024 567

currently is sinply not available to us to be relying on
confidently and plan on it for future.

But shoul d that happen in sone tine in the
future tinme again, then what we will be planning to do or
we'll consider is reallocate the water that we currently
use with the LM6000s for the hydrogen use.

MEMBER RI CHI NS:  Chai r man.

CHW STAFFORD: Yes, Menber Richins.

MEMBER RI CHI NS: Just to add sone
i nformation, yes, Air Products is constructing a
11, 000-t on- per-year production facility about three mles
fromthis site. As far as | understood they had not nade
full comrercial decisions about where the destination of
t hat hydrogen is goi ng.

In addition to that, Fortescue is planning
33,000 tons per year in Buckeye, which is not
unreasonably far fromthis site as well. They have no
commerci al contracts for that, and that hydrogen woul d be
avai l able to any coner that wanted to cone use it.

So that's at | east 44,000 tons of hydrogen
bei ng produced in Arizona as well|l as Matheson's gas
facility, which is typical -- they typically use it in
comrerci al applications on a nuch snaller scale than
t hose guys woul d ever use.

So they're -- alittle bit of due diligence
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woul d benefit the applicant, | believe, to see what m ght
be avail abl e com ng online about the sanme tine as their
plant will be conpleted.

So I don't think that conversation should
be foreclosed on. | know specifically Fortescue is
| ooking for users for the 33,000 tons they produce.

| amadmttedly ignorant about the anount
of the tonnage of hydrogen that would need to be used to
power 10 turbines, but | do like the idea of at |east
expl oring sone of the turbines to be run on hydrogen
sooner than later as an air mtigation measure.

Anyway, that's the information | had to
provide to that. Thank you.

CHW STAFFORD: Yes, M. Thonpson.

MR, THOWPSON:. So we agree that hydrogen
may be a source. Wiat we're trying to say is hydrogen
woul d first be utilized at conbined cycle facilities or
| arger facilities that utilize hydrogen all the tine
because our plant may not run for 30 days at a tine.

So parking hydrogen at our facility and
then our unit not dispatch as opposed to a conbi ned cycle
unit for a different type of unit that's going to run
nore often woul d be the case.

The reference that we provided was from an
Air Products press release issued on March 8, 2022, which
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states that their hydrogen facility in Casa G ande,
Arizona, the zero carbon |liquid hydrogen facility is
expected to be on streamin 2023 and its products w Il be
sold to the hydrogen for nobility markets in California
and ot her |ocations requiring | ow carbon hydrogen.

And then it goes on to say that the site
wll also include a termnal for distributing products to
custoners' | ocations throughout California and other
mar ket s.

That's an Air Products press rel ease of
March 8, 2022. W just sinply used the worl dwi de web.

MEMBER RICHINS: Chairman, I'mnot -- |I'm
not picking a fight here, but that's very old
i nformati on.

And | just would encourage the applicant to
do their due diligence and find updated information
that's not two and a half years old about the devel opi ng
hydrogen market in Arizona.

Arizona was not selected as a hydrogen hub,
which is part of that issue. And so they had to kind of
rethink where their dissem nation m ght be. But we would
wel come those that want to generate hydrogen demand in
Arizona so those facilities that are using our air and
wat er coul d keep the power close by or the gas close by
as wel | .
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So just an encouragenent to do a little bit
nore due diligence on this. | think you mght find this
alittle bit nore favorable conditions than you m ght
have a few years ago. That information is no | onger
reliable.

Thank you. And | just | have personal
experience with both of those.

MR. THOWPSON: Yes, sir. | will commt to
do so.

CHWN STAFFORD: Menber Hill.

MEMBER HI LL: Sure. | also wanted to
mention that | think that press rel ease was before the
passage of the IRA, and | think that shifted a |ot of the
markets in the hydrogen space just because of generati on.

MR. THOWPSON: Thank you very nuch.

Wwe'll commt to --

MEMBER HI LL: And | think sone of us are
very excited about this.

| think -- | sit in a lot of integrated
resource planning neetings, and about 60 percent of it
goes right over nmy head, 1'll be honest, but what | do
hear consistent fromour utilities here is that they are
interested in using hydrogen and transitioning their
natural gas facilities over to hydrogen.

So | only brought this up because I'm
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hopi ng that the nerchants operating in Arizona are al so
thinking along those lines and trying to figure out how
to serve Arizona utilities and help them achieve their
climte goals, and that at the end of the day wl|
probably require sone green hydrogen. So that's the only
reason that | brought it up yesterday.

MR. THOWSON: Can | make a comment to
t hat ?

MEMBER HI LL:  Uh- huh.

MR, THOWPSON: So in California they have a
carbon tax. ay? And so --

MEMBER HILL: | would like to love to
see -- well, okay, other topic. Go ahead.

MR, THOWSON: So what may happen is if
you' re producing energy that's carbon neutral, it's
probably going to go to the nmarket that pays you for that
carbon neutrality, which right nowis not Arizona.

So we are not contenplating that because we
want the energy to be right here in Arizona.

MEMBER HILL: So you want to sell us your
dirtier energy because you can't sell it in California?
| was generally confused.

MR. THOWPSON: | threw you that softball
"1l give you that.

MEMBER HI LL: Ckay.
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MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: | have one | ast question
about need.

W11l your project construction depend on
you having firm power purchase contracts or agreenents
before you begin construction?

MR. THOWPSON: Not necessarily. But a

portion of it may, yes.

MEMBER LI TTLE: Well, | would also like to
interject here as long as | have the floor. | owe
M. Moyes and the applicant an apology. | msstate --

made a m stake. The generation plants are not required
to submt Ten-Year Plans just because they are
contenpl ati ng construction. Chairman Stafford pointed
that out to ne, and I wanted that to go on the record.
Thank you.

MR, MOYES: Thank you, Menber Little. W
appreci ate that.

MEMBER GOLD: M. Chairman.

CHWN STAFFORD:. Yes, Menber ol d.

MEMBER GOLD: Only for curiosity from
M. Thonpson, and you don't have to answer this if |I'm
getting into sone of your business practices.

Ri ght now I | ooked at your history, |
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| ooked at your biography that you have here, the short
version, and you control pretty nuch your access to
natural gas. You will have plenty of that for your
proj ect.

Do you al so have any solar plants that you
have a background w th?

MR. THOWMPSON: | manage a 130- negawatt
solar facility, but we don't own it. W manage it for
our custoner.

MEMBER GOLD: Cotcha.

Because | was going to say if you have a
great nunber of solar plants, you could al so devel op your
own hydrogen and use that in your natural gas plants.

So there's no conflict here. | see just
straightforward saying this is the best way. | have
access to the natural gas, there's a need for this
project. And | appreciate your altruism but the fact
that you're providing sonething that's necessary for the
conmmunity in Arizona | think is inmportant, and nobody
el se today is doing it in front of us. You are, and I
appreciate that. Thank you.

MEMBER FONTES: M. Chairman, | have a
clarification question.

CHW STAFFORD: Yes, Menber Fontes.

MEMBER FONTES: | appreciate the rundown on
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the ownership structure of the interconnect and the
substation there.

One thing I'd like to get clarity on, and |
don't know who can answer this, but you ve got a BESS
system and t hen you've got a peaker plant. And their --
in the interconnect is that a single PO that you're
going to interconnect?

And then what is the contenpl ated operation
configuration of those?

Because if you've got a four-hour duration
battery at best, you could be operating that independent
for dispatch than the peaker plant. | just want to get a
concept of the operation that's planned for the basis of
the interconnect there and then sort of the commerci al
t houghts in terns of how you're going to operate that
with the market.

MR, THOWPSON: So thank you. Wen we
subm tted our application for interconnection with SRP in
the transition cluster, we were required to provide a
significant anount of data regarding the prinmary novers
or the generators behind that resource.

And with that we identified the inverters
for the 440 megawatts of batteries and the -- the
generator data on the -- on the LM5000s, and there's a
| ot of data that goes into that. So each resource was
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identified, but it is a single PO into the 500kV
swi t chyard.

What happens on our side of the fence is
the BESS system has its own 13.8 to 230 step-up, and the
gas turbines have 34.5 -- excuse nme, 34.5 to 230 step-up,
and the gas turbines have their 13.8 to 230 step-up
transforners. And then those -- both those general |eads
w il go over to our 230 to 500kV autotransfornmers that
are bidirectional. And then it steps up to the 500kV
system

The reason why it's bidirectional is we can
al so pull energy off the grid for charging during periods
as we see up on this chart when sol ar exceeds demand, and
we're parking that solar for |ater use for |oad-serving
entities in the evening periods to neet that peak. So
they both have their own inside-the-fence facilities, but
it's a single PO.

MEMBER FONTES: It's a single PO, so you
can only put energy on the grid from one asset versus the
other at a time, or could you do it sinultaneously?

MR. THOWPSON: No. So our interconnection
is for 924 megawatts or 928 negawatts, so it's the
conbi nati on of the two.

MEMBER FONTES: Ckay. That's very useful.

So it's bidirectional. W've been asked by
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the Comm ssion to ook at this. So you can charge and do
energy arbitrage back on to the grid with the BESS.

MR. THOWPSON: That's correct. That's its
design. It's not designed to be charged fromthe gas
turbines. It's designed to be charged from grid.

MEMBER FONTES: That is very, very
I nport ant .

The other question | wanted to foll ow up,
M. Chairman, if | may, is you talked -- and | do
appreci ate the ownershi p breakdown of that substation.

Did you | ook at the access roads?

In other projects we've | ooked at you have
i nside the fence and then you've got the
out si de-the-fence scenario. And when you get to fire and
safety with the county and sone of the issues like we're
going to tal k about today hopefully with realistic CPs
for you for barriers and other things, permssions are
going to have to be granted by the utility. So if you
don't have the answer right now, that's fine, but | just
want to say we wll need that here probably tonorrow when
we get to that for access roads in particular.

MR. DEM RCHI AN: Menber Fontes, | can
answer that.

MEMBER FONTES: Thank you.

MR. DEM RCHI AN:  We have two direct access

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 233 VOLUME Il 08/14/2024

for the SRP swtchyard fromthe M dway Road that's

i ndependent of our access to the project, and there are
two access to the project. One would be active, which
woul d be maintained with a security guard and a station.
And the second one is a secondary access, which is cl oser
to the south corner of the project.

MEMBER FONTES: So for thinking about the
best of fire and safety, that's one thing we don't have
jurisdiction over, but you're going to have to think
about that, and we can | ook at, like, the West End fire
that APS had and so forth.

MR. DEM RCHI AN:  Yes.

MEMBER FONTES: The access roads, are they
owned by the city or are they owned by the utility?

MR. DEM RCHI AN: The access roads within
the SRP will be owned by SRP.

MEMBER FONTES: SRP?

MR. DEM RCHIAN:  Yes. That's within their
own inside the fence of SRP's swtchyard. So when we
transfer the swtchyard, we also wll be transferring the
deed for that section for that plot that switchyard is
constructed on.

MR, THOWPSON:. And we respect SRP, but
we're giving thema little of a nanme-brand recognition
there. 1t's actually 66 percent SRP, 27 percent TEP, and
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5.2 percent ED2 just to be fair to the other transm ssion
owners there.

MR. DEM RCHI AN  And to your point regards
to the access to the battery, we have a conplete
circulation ring around the BESS so that there will be
full access for fire and safety.

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: As a followup to that
question, | notice that one of the questions that was
asked on a comment at one of the open houses, | believe,
was the person was asking how the public is going to be
notified in the event of an energency, and we didn't have
the benefit of seeing the answers that were provided to
the public in response to these questions.

So is there a plan in place for notifying
residents in the vicinity if there is an energency at the
pl ant ?

MR. DEM RCHI AN: Yes. That will be part of
our energency response plan. It will be detailed wthin
t hat energency response plan. The notifications,
procedur es, announcements, yes.

BY MR MOYES
Q And, M. Demrchian, that energency response
plan is sonething you ve already commtted to and, in
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fact, hired professional consultants to begin devel opi ng;
Is that correct?
A (M. Demrchian) That is correct.

We have two subject matter expert consultants
both in battery fire protection, fire suppression systens
that will be working on that.

MEMBER LI TTLE: Thank you.

MR. DEM RCHI AN: One of the experts
actually is working on a nunmber of projects here in
Ari zona.

MEMBER LI TTLE: [It's ny understandi ng that
there's really no fire protection out here, that Casa
G ande fire conmes out, but it takes thema while, and
it's in the county, and so it's been an issue.

MR. THOWPSON: That's correct. And we've
reached out to Regional Fire who used to have this area.
W' ve asked themto redepl oy assets back to this area,
and we are in direct contact with them That's one of
the things we'll be working on with Regional Fire.

And it's the same issue that the solar
facilities that have collocated batteries on them
t hroughout the county has as well. They have the sane
exact risk exposure as we woul d.

MEMBER LI TTLE: Thank you.

MEMBER FONTES: M. Chai rman.
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CHW STAFFORD: Yes, Menber Fontes.

MEMBER FONTES: Menber Soners had a strong
recommendation that |1'm going to endorse when we get to
the CPs, but this -- this point here brings up a
simlar -- is to involve the public for the finalization
of that plan as well as the final design review.

So | just want to nake a note here that
when we get to conditions precedence for this CEC that we
revisit that point right there that Menber Little brought
up.

CHW STAFFORD: | have a question.

Thi s energency response plan, who is
responsi ble for review ng that?

Does it go to the county, or is that just
in a docunent that you have that's a plan?

What does that entail ?

MR, DEM RCHI AN: | believe it goes to the
county and ultimately the authority having jurisdiction.

CHW STAFFORD: Okay. Now, so currently
guess Menber Little was saying at Casa Grande fire has to
respond to this area for any kind of enmergency if there
were a fire?

MR, THOWPSON. Yeah. W have sonme maps

here that will show you Regional Fire's area and then
Coolidge -- or the Casa G ande city limts area.
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And, yes, we agree. So we've reached out
to Attesa racetrack as well as Regional Fire, and we're
working with the county to get Regional Fire back in.

CHW STAFFORD: Regional Fire, is that a
private conpany that provides services to the county?

MR, THOWPSON: Exactly.

MEMBER LI TTLE: That's a pay for service;
ri ght?

MR. THOWPSON: That's correct.

MEMBER LI TTLE: The custoner pays.

MR. THOWPSON: That's correct.

MEMBER GOLD: M. Chairman.

CHW STAFFORD: Yes, Menber ol d.

MEMBER GOLD: Just a question.

Si nce you have the BESS, can you tell us,
i f you know, how do you put out a lithiumfire?

MR. DEM RCHI AN: There are a | ot of
di fferent opinions right now about that and dependi ng on
experts and their experience. And sone prefer to use
water for reducing the tenperature, but that nay not
necessarily putting the fire out. The benefit would be
to reduce any emi ssions that may emit during the fire.

And there are ot her opinions about

isolating that one entity and let it burn itself out.

VMEMBER GOLD: Wat are the em ssions froma
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lithiumfire?

MR. DEM RCHI AN: | don't have that in front
of nme, but there are a nunber of gas that will be
emtted, and that's part of the em ssion response pl an
and hazard mtigation analysis that will be perforned to
anal yze the plunme that would be emtted, the direction it
will emt.

MEMBER GOLD: Again, out of curiosity's
sake, lithium-- when we say lithium it's really a
l'ithiumiron?

MR. DEM RCHI AN:  Lithiumion.

MEMBER GOLD:  Lithiumion.

MR, DEM RCHI AN:  Correct.

MEMBER GOLD: Okay. And the ion refers to
the fact that the lithiumcan conbine with sonething
el se.

What is the lithiumattached to?

What ot her chemicals are in the lithium
battery?

MR. DEM RCHI AN: | don't have specific
i nformation on that.

That's our environnmental expert that can
speak to that.

MEMBER GOLD:  Your environnental expert?

MR. DEM RCHI AN:  Yes. M. Westbrook that
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was here yesterday.

MEMBER FONTES:. Menber Gold, if | may add
to this to address your concerns.

| actually financed a -- projects in --
with the Departnent of Energy for battery energy storage
and was involved reviewng two fire incidents in Peoria,
Arizona that resulted fromprojects in APS s service
territory.

And that jurisdiction is at the county
| evel, and | do believe that the applicant here is
working with the right fol ks. They have a solid
consul tant.

Wiile it's interesting for us to know from
t he perspective of our certificate of environnental
conpatibility and systemreliability and the inprovenents
we're going to do, I'mpretty satisfied that they're
working with the right set of actors, and they can fully
address this.

And | would just look at making it a CP
here, a conditions precedence to our CEC that it wll
addr essed.

| f you want to get offline as well, | can
poi nt you to those reports.

MEMBER GOLD: No. I'mactually famliar
w th sone of that.
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What | was asking was sonething stil
concerns nme, and that's your battery system and the
protections you have around it.

And i f sonebody shoots into your battery
system and |I'msinply saying a terrorist act, sonebody
goes in instead of shooting at your transfornmers shoots

at your batteries and does cause an issue, how do you put

It out?

The answer is you don't put it out, you let
it burn itself out. If it burns itself out, it's not
really going to harm your other equi pnent, | don't think,

because |I'm not sure of the expl osive capability.

But | woul d be concerned how are you goi ng
to protect your battery system other than the netal
casing that it's in, and is that netal casing
bul | et pr oof ?

MR, THOWPSON:. | think we would be diligent
to go look at that for you instead of opining on that off
the cuff, but we would -- we'll |ook into that.

MEMBER GOLD: O course, that would be
sonmething |I'mjust concerned about just safety. And we
are in a environment where terrorismis an issue. |It's
going to be a bigger issue. And the easiest thing to do
Is target our grid.

MR. DEM RCHI AN:  And | believe that woul d
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be one of the itenms in the HVA, which stands for hazard
mtigation analysis, you know, external threats basically
to the facility. I'msorry, external threats of the
facility is one of the itenms in the hazard mtigation
anal ysis, active shooters.

MEMBER GOLD: Okay. Again, just a
suggestion is put a concrete wall around it.
BY MR MOYES:

Q M. Dem rchian, nmaybe it would be helpful to
restate your testinmony fromthe other day regarding the
cooling systens that are designed around the battery
encl osures and the self-containnent, the fire suppression
systens that are already built in

There was al so a question from Menber Kryder,
bel i eve, regarding the spacing of the batteries, and
per haps that would be a good tine to answer that as well.

A (M. Demirchian) Yes, | would be happy to.

So the cooling systemfor the batteries, each
battery container, which is very simlar to a shipping
container, has its own cooling device, its own snall
chiller that will cool the battery, lithiumion batteries
wi thin that encl osure.

Each one of these systens will be tested in the
factory where they're built before they' re being shipped
to the site. So they'll be fully tested and
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comm ssi oned.

Wth regard to the spacing of the units, we are
ri ght now contenplating the closest units to -- the
di stance between the closest units is approximtely
12 inches. W can extend that to 24 inches if the hazard
mtigation analysis indicates that we need to separate
them further

In the opposite direction they' re about eight
feet apart from each other.

And finally, your question about the fire -- the
measures we have put in place for fire -- fire
suppression. W have fire water that will be operated by
a di esel engine-operated fire punp. W plan to install a
conpl ete hydrant | oop around the battery system

Each battery enclosure internally has a water

suppression systemthat will connect water to each one of
those as well. So we can spray water internally to each
one of the enclosures. W'Il|l have a fire hydrant | oop

externally, so in case of a fire, and our fire response
team when they arrive they can -- they can put a
barricade around it and douse the water -- the fire with
wat er from a distance.

And finally, if there is any additional measures
i ncl udi ng NFPA 15, which is directly water on top of each
enclosure with an automatic release wll be taken into
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consi der ati on.

Q So hypothetically if the whole plant went down
and you had no electricity available, that diesel punp
with the water source nearby would -- you' d be able to
fire that up and still be able to suppress -- to put
water on the fire; correct?

A (M. Demirchian) That is correct.

Which is part of the NFPA conpli ance.

Q And, in fact, that's a luxury that many of the
battery plants that are being permtted or being built in
the state of Arizona don't have; is that true?

A (M. Demirchian) | can't speak for the other
pl ants, but definitely we have taken extra neasures here
for additional safety.

Q Thank you.

MEMBER KRYDER: M. Chai rman.

CHW STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: Thank you very nuch for
adding this level of information. It's really quite
hel pful, and it was the sort of information | was really
| ooking forward to. Thanks.

Each one of those bad boys, then, the
encl osures, has their own cooling conpressor and system
Is that correct?

MR. DEM RCHI AN: That is correct.
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And not to oversinplify it, it's not al
that different froma residential cooling systemthat you
have -- that you have the -- your outdoor unit, and then
it chills -- basically in this case it chills water, and
it circulates it internally.

MEMBER KRYDER. Ckay. And M. Moyes
brought up just a nonent ago suppose all the power to the
project, all the electrical power goes out, the only
source -- do you have a backup?

Can you pull off of your own batteries to
use that in the case of an energency?

| guess that's where the question would go.

MR. DEM RCHI AN:  Yes. And we will also
have a |life safety diesel generator as normally required
by any -- any facility for life safety for lights for
strobes for horns and for any other systemthat have to
be operational during an energency and power outage.

That woul d be standard practice for us.

MEMBER KRYDER: Thank you.

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: | have a coupl e of
questi ons about the ponds. The evaporative pond, is that
i ned?

MR, DEM RCHI AN: Yes. It wll have a geo
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liner. It's two liners wwth a | eak detection systemin
bet ween the |iners.

MEMBER LI TTLE: But -- and how t he
evaporative -- oh, good -- cooling water pond, is that
going to be covered?

O it would be nice to, like, put solar
panel over them-- over it or sonething to hel p prevent
evaporation fromthe cooling water pond.

MR. DEM RCHI AN:  Menber Little, which one
is the cooling water you're referring to?

To the storage tank?

MEMBER LI TTLE: [|I'msorry. The fire water
pond.

MR. DEM RCHI AN: Oh, the fire water pond.

MEMBER LI TTLE: It is not the evaporative
pond, but, yes, the fire water pond.

MR. DEM RCHI AN: | think the chall enge
there putting solar panels will be access for personnel
for maintenance. So effectively we need to provide
wal kways that are safe because they need to maintain and
i nspect it over tinme.

But it's an option for us to cover as well.

MEMBER LI TTLE: Well, 1'mjust wondering if

it's covered it helps wth evaporati on which, of course,
Is a huge issue here.
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MR. DEM RCHI AN:  Yes, that is correct.

MEMBER LI TTLE: Thank you.

CHWN STAFFORD: And you don't need an
aqui fer protection permt for this project, do you?

That's what the evaporative pond is for,

t hen?

MR. THOWSON: That's correct. W are a
zero liquid discharge facility.

CHW STAFFORD: Okay. All right. And then
currently what are the plans for the perinmeter fence of
the project?

Do you typically construct is it chain
l'ink, or do you do a block wall?

MR. DEM RCHI AN: Right nowit's envisioned
to be chain-linked. But it also will be designed for
habitat and the environnent in consideration. So they'l
probably have passages underneath the chain |ink that the
smal | er animal s can have their mgration paths.

CHW STAFFORD: What about will there be
any vegetation to -- or will it be just straight
chain-1ink fence that you can see right through it?

MR. THOWPSON: Inside the 158-acre site
itself, you know, we woul dn't have vegetation. Due to
fire protection reasons it's all gravel.

We woul d have sone vegetation on the
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outside of the fences, yes. That's part of your
| andscaping plan with the county.

CHW STAFFORD: All right. |Is the -- |
don't recall hearing about a |andscaping plan. 1|s that
just a --

MR. THOWSON:. That's part of your nmjor
anmendnent process that we do with the county.

CHW STAFFORD: Okay. All right. So the
county will determine what's appropriate for the outside
veget ati on, then?

MR. THOWSON: And so we work with a
| andscapi ng engi neer as well as with the county what's
appropriate froma water perspective as well as natural
habi t at .

CHW STAFFORD: Okay. And then so the
current use of the site | think -- I"'mlooking at -- |I'm
referring to slide R35 of your Exhibit 8.

So the current site is using 334 acre feet
per year?

MR, THOWPSON:  Yes.

So I think she'll pull that slide up here
in just a second. There it cones.

CHW STAFFORD: There it is.

MR. THOWPSON: And so there's 189 acres of
the 355-acre parcel that's actually being actively farned
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ri ght now.

And what we did, if you renenber the first
day of our hearing, | said that we were intentionally
conservative in all of our nodeling on both ends. So on
our permts we | ook at the maxi num perm table, and on our
wat er usage historical we |ooked at the | east anount.

And we' ve quoted to you 335 average -- 335
acre feet. That was |ast year's usage. |If you |ook at
the well production on that site over the eight years
that it's been active here, the average -- the straight
ei ght -year average from 2016 to 2023, so not counting, of
course, this current year, was 462 acre feet per year.

So, again, | don't want to confuse the
record with data, but | want to reenphasize that the
reason why we used the 335 -- 334 was that was | ast
year's punping was 334. So we took the | owest of those
two versus the average versus the | owest year of | ast
year to be very, very conservative in our usage.

But, you know, just to be clear, they've
used 462 over that six-year period, and the highest year
was 936 acre feet.

CHW STAFFORD: \What year was that?

MR. THOWPSON: 936 acre feet was the first
year, 2018, where they used 307 acre feet of CAP water
and anot her 218 feet in-lieu water, which neans CAP
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water. They were grow ng cotton that year.

CHW STAFFORD: Okay. Now, |ooking at the
site, if the CEC was conditioned on a groundwater cap and
just say it was set at 400 acre feet per year of
groundwat er that you could actually use, what effect
woul d that have on the operations of the plant?

MR THOWSON. Well, | would say over an
average three years if it was a cap over an average of
three years, that would be, you know, sonething that
woul d be manageabl e and woul d have very little, if any,

i npact on the historical use.

As | just stated, the -- we can provide you
data that shows that this punp from 2016 to 2023 averaged
462, and so that would be well bel ow that average.

In our testinony, as you heard us state, we
could use up to 540 acre feet per year, but if it was set
on three-year average or sonething like that, you
woul dn't necessarily have an energency energy cCrisis
three years in a row that you would need to be running at
your full maximumpermtted levels three years. | think
we stated that we're probably in the 380, 390 on average
typically.

CHW STAFFORD: Okay. |I'mjust trying to
think of ways to mtigate the drawdown of the aquifer.
That seens to be a common concern with the people who
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are -- live near the project, so l'mjust trying to kind
of think of possible solutions.

| didn't want to propose or consider a
condition that would just be a poison pill or dea
breaker or just sonething |like those. Well, Ilike,
because obviously if we put |like a 100-acre-feet total
cap, it wouldn't be economc to build it, you wouldn't be
able to operate it enough to cover the cost.

MR, THOWSON: Correct.

CHWN STAFFORD: But you said that 400 --
400- acre-foot three-year average is workable potentially?

MR, THOWSON: Potentially. | would need
to have a Coke and think about that.

MEMBER FONTES: M. Chairman, | want to

take a step back and revisit sonmething on the BESS, if I

coul d.

CHW STAFFORD: Yes, please.

MEMBER FONTES: Wth respect to the BESS we
had fell ow nmenbers tal k about water. |In the cases that |

know in Arizona water was very ineffective and, in fact,
counterproductive to putting out fire incidents in
lithiumion battery storage projects. Wat was nore
effective is making sure we had an access around the BESS
site and it was separated from water sources.

One of the things that | asked the
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applicant to revisit is during the final design to have
that final design be informed by the fire safety for the
BESS for the standout region fromthe BESS and then think
t hrough how that will be separated fromwater sources in
light of fatal flaw anal yses conducted by the utilities
based on the other BESS fires that we've had here in

Ari zona.

MR. THOWSON: We will commt to do such.

MEMBER FONTES: Appreciate that.

And, again, let your fire safety fol ks | ook
at that very closely.

And there's a been a couple of projects
where they had to rethink that. |I'mnot trying to create
addi ti onal costs here by suggesting this. |'mjust
thinking it through smartly with the fire and safety
before you get to the final design.

MR. THOWPSON: Yes, sir.

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: Just a coupl e of other
things that | wanted to address.

| " m wonderi ng whet her the switchyard design
provi des for possible expansion. |'menvisioning -- |
mean, | realize that we have to deal with what we're
dealing -- with what we see now as far as zoning in the
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area and that kind of thing.

But |I' m envisioning based on what |'ve seen
in other agricultural areas and nedi umdensity
residential areas where utility facilities have started
to be built that this m ght be an area where it would be
| ess desirable to put honmes and nore desirable to put
solar plants. For exanple, in which case that swtchyard
m ght be a gat hering point.

O is it being designed right now just for
the facility that you have?

MR. DEM RCHI AN: Right nowit is being
designed just for our facility for our project.

We have potential flexibility to connect
the 230kV switchyard to the 230kV circuit that is also on
the sane tower structures that are 500kV are | ocated on
it. However there is no inpact study currently done for
that to take place.

There is some space on our -- adjacent to
t he 500kV switchyard that can expand, but it is |[imted.

MEMBER LI TTLE: Ckay. And one other thing
that | would just nention to you that you may want to
investigate a little, and M. Dem rchian and | discussed
this, is that when Desert Basin was built, that
generation plant that's not too far away from here, they
excavated the entire property and concreted it, the

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 233 VOLUME Ill  08/14/2024
entire thing, for stability purposes. And |I'mnot quite
sure why they did it, but it mght be sonmething that you
woul d want to | ook at before you --

MR. DEM RCH AN: We will take certainly
t hat under advisenent. And also typically we woul d
conduct a geotechnical soil sanpling boring
i nvestigation. And the report that wll be produced for
that bore tests, soil sanple tests, will recommend a type
of foundations that will be necessary.

And typically in this general area what's
known as spread footing-type structures and foundations
have been nore than adequate to support simlar
equi pnent. And those wll be basically for each one of
t he power islands instead of an entire --

MEMBER LI TTLE: Facility.

MR. DEM RCHI AN: -- concrete mat that woul d
enconpass all the equi pnent.

So each one of the equipnment itself wll
have its own dedi cated foundation, but it's still subject

to the soil boring test.

MEMBER LI TTLE: Thank you.

MR, THOWPSON: And these units are quite a
bit smaller than Desert Basin. You know, the two gas
tur bi nes and one steam turbine produces 630 negawatts, so
each one -- the gas turbines are 160 each. So they're
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much bigger. So one gas turbine there is equal to four
of our gas turbines.

MEMBER LI TTLE: Right.

CHW STAFFORD: Are there any ot her
guestions from nmenbers?

M. Moyes, anything further?

MR. MOYES: No. M. Chairman, that
concludes the presentation of our direct case.

CHW STAFFORD: Al right. Well, before
you gi ve your closing statenent or closing argunment, |
think I announced previously we'll be taking a recess
between 2:30 and 3:30 so | can attend to a prehearing
conference for another matter.

And then when we return at 3:30, we wll
take additional public comrent. After that if you need
to present rebuttal you nay, and then you can proceed
wi th your closing statenent.

And then we'll begin to discuss potenti al
condi ti ons anongst the nenbers.

MR. MOYES: Thank you.

CHW STAFFORD: All right. Wth that, we
stand in recess until 3:30.

(Recess from2:27 p.m to 3:36 p.m)

CHW STAFFORD: Let's go back on the
record.
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All right. W announced before the break
that we'd be taking additional public comment.

When | call your nane pl ease approach the
podium and you'll have five mnutes to provide public
conment .

First up is Paul Cataldo. Please spel
your |ast nanme for the court reporter.

A VOCE: That's John Callaway. Paul and
John. John Cal | away, Paul -- are you first?

MR, CATALDO  Yeah

CHW STAFFORD: | called Paul Cataldo.

MR. CATALDO. Good afternoon, Chairmn and
Menmbers. First of all, thank you so nmuch for reopening
the coments to us. W really appreciate that. And |
just wanted to kind of take a mnute, and this has been a
huge | earning curve for nyself and ny nei ghbors and, you
know, M. Thonpson has done a wonderful job presenting.
Hi s team has done excellent research and they are
obvi ously very know edgeable with what their fields are.

The bottomline that | have is |I'm 58 years
old and | have worked all ny life for what little piece
of the pie that | have here in Pinal County. And this
pl ant, even though we all acknow edge that this plant is
necessary for the |l oads on our grid, Arizona is grow ng,
we are needing additional resources. | just -- and our
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community feel it's not a place to be put in a
residential community.

And |'ve been open about that from day one.
And there should be, there has to be other ways to do
what we're doing that's not a nuisance to the people that
are used to a certain lifestyle. And the $6 nillion a
year for tax revenue, that is huge, honestly. And | just
hope that the Menbers, the Corporation Conm ssion,
doesn't use the noney factor as the majority of the
deci si ons- maki ng, where noney tal ks, you know.

So there's a lot of infornmation that |

probably could rehash. I'mstill learning as we're going

about the technol ogies. The BESS systens, that is a
whol e other topic where they have to burn out.
Evacuati on processes for us, we have nowhere to go. The
| ocal dairies, they have thousands and t housands of cows.
Where are they going to nove their cows to? It could
contam nate livestock. It could contam nate m |k
sources. So | hope there's roomto consider another
| ocati on down on Wite & Parker Road.

| " ve heard several tinmes about the track,
WAPA, switch. W watched that fire burn for multiple
days. There's a |lot of property out there that could be
avai l able, not to say that it is. There's natural gas
out that way. It's very close to that swtching station
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And there's no honmes. |It's all farnl and.

So other than that, thank you so nuch again
for reopening this second coment session. And |
appreciate all your time and it was fun hanging out with
you. We've been here every day. It's a |ot of
information. | understand the process a little bit
better now. So thanks agai n.

CHW STAFFORD: Thank you, M. Catal do.

Up next is Bert Chapnman.

MR. CHAPMAN: [|'d like to thank the
chai rman of the board for this opportunity to speak once
again to you

You' ve got three days to hear the testinony
of the hired guns from Seguro Corporation. They're hired
to come in here and give you the downplay, the | owest
possi bl e outcone of this. They're not hitting the top
end of it. And that's -- I've been in litigation before.
I know how that works. And that's exactly what it's up
to.

And there's nobody, |'m not hearing anybody
tell us what it could possibly really be, and that's ny
guestion. | have questions that are not answered as yet.
What could be the worst outcone of this, whether it be
pol l ution, noise |levels and whatever. They tal k about
how low it can be. But we hear nothing about how high it
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coul d be.

And if the noise is not what it's prom sed
and it's higher than what they're tal ki ng about, what
recourse do we have? Is it going to be like the race
track that the county okayed and they said it was going
to be a I evel down here, and now they extended it and | et
it be trenmendously high, and when | called the county
about it, we have no recourse. They said, sorry, live
with it. | don't want to hear that.

And if we have batteries catch on fire and
we start breathing this crap that cones off of these
batteries and we have to evacuate, who's going to pay for
that? Most of us can't afford that kind of thing. |Is
the conpany going to take care of us on that? That's a
guestion | have. These questions are not answered.

| don't think this project is going to help
our |ocal conmmunity here. W' ve already been told
there's very few jobs that's going to cone fromthis, but
there is going to be traffic conme through there,
especially when they build it.

Qur roads, like I've said before, are in
terrible shape. Are they going to rebuild all the roads?
The county hasn't been taking good care of that either,
and that's one of the questions that | have.

You know, the farnmers, they only irrigate
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when necessary. Anybody that's been in agricultural
knows you don't irrigate every day.

When you go in and cut your hay, then you
irrigate afterwards. And as your hay grows and the tine
comes, unless it dries out you don't irrigate until you
cut agai n.

|'ve farnmed lots of alfalfa, and the thing
is, this project, the way it sounds to ne like they're
going to be punping a lot nore water than they're saying.
| think it's going to be an everyday thing.

The ot her thing when you irrigate and you
irrigate those fields, that water eventually gets back to
the aquifer. Maybe not all of it, but a big percentage.
What they punp out, it becones evaporated, does not go
back to the aquifer. That's going in the air. That is
no benefit of anybody.

And | think of the farners, | think they're
going to get hit pretty hard on this thing in reality,
because water |evel in nost of these wells here is down.
I know of a nunber of wells already, | have friends on
the other side of I-8 whose wells have gone dry several
years ago.

And a |l ot of those people can't afford to
redrill these wells. And project wll probably | ower
them again. Which brings up anot her question, which I
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know i s not being addressed yet, is the possibly of a

copper m ne.

| was a mner for a nunber of years, | know
what it's like in the aquifer. |'ve been down there.
|'ve been down 4,000 feet in the ground. | worked at
Superior, | worked in New Mexico in the uranium m nes,
there was -- | was working in a mne that fl ooded. The
punps went out.

This water -- | drilled in the face, and

when | drilled in the face the water canme out of the
face, that big around. It was that nuch water com ng out
of the aquifer. Wen we drilled the lifters to bl ast
around, the water was clear up to above our ankl es.

That all went to a sunp, and when they
sunped it where did it go? It was punped up into a pond
to evaporate, basically.

Al the wells, ny dad's own well on the
ranch back honme dried up. And he barely could afford to
redrill it. And that was back in the days he wote a
check for drilling his well for a thousand dollars. He
said that's the biggest check |I've ever witten in ny
life, you know. And nowadays you don't drill wells for a
t housand dollars. That's gone. |'msorry.

Let's see. The property over here that
they're going to be on has barely conme back into
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production. | watched it. Not |long ago that was covered
in nmesquites because it was not used for nany, nmany
years. And | watched as they put that well back online.
So what they're tal king about how nuch is punped and over
t he anount of years, 10 years? No, it's not been in
production for 10 years. That's not true.

| used to own a 480-head cow outfit, and I
had 200 acres of hay and grain. | know about how water
works. | even had a situation, | had a ot of wells, |
had a | ot of water, a |lot nore water than what we have
here. But | also had put tile drains in ny upper
pastures and fields so that when | irrigated, that water
what was runoff was captured again and went down to the
| ower fields. And we reused it and reused it and reused
it, even though | had the water right | had, because
wat er was preci ous.

And I'"mafraid that what we're going to
find here, we're going to have nore wells that their
| evel s are going to be lower, and there's going to be
nore people whose wells are going to go dry. And that's
a big worry for a lot of people. Unfortunately |I'm not
on a well right now.

And wor ki ng underground, | was able to see
just how an aquifer works. | have been underground where
|'"ve had water this deep on ne, and every day | had it
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above ny ankles. So that water, once you start tapping
intoit, like that in a heavy way, it's going to go away
eventual ly.

Once they shut all those m nes down, it
took over 10 years to ever bring that back up. There was
springs in that area that dried up that did not produce
an ounce of water for years and years. And that can
happen here.

Qur aquifer here is not that big. You
know, it's got a lot of water down there, we think, but
it's been tapped into an awful | ot here, especially
| ately since they lost the CAP water. And that affects a
| ot of people. There's six to 800 acres just north of ny
honme right here that was in production three years ago
it's shut down now.

It was always in production when | noved
out here 20 years ago. The tenperature at nmy house was
al ways five degrees cooler there than it was around
anywhere el se, and that's because of the vegetation.

Now tenperature's up. Now |'m runni ng ny
air conditions at 80, 81 degrees, and at night | turn
themoff. And I'msleeping wwth a fan on nme. |'mlike
living in Vietnam agai n, because we can't afford to pay
the price. And the thing that bothers ne about this, al
the production they bring in is not going to | ower ny
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power bill one penny.

And anot her thing, that they've got several
storage tanks on there for amoni a, because they're going
to add ammonia to the water. \What's going to happen if
there's a leak or a spill of that ammonia? W' re going

to be breathing that crap. And then |I've been told,

well, it's a synthetic ammonia. Well, you know, it's
synthetic or pure amonia, | don't care, it still stinks
and it's still hazardous. W don't need that.

Let's see. And then of course where | sit
["'min the prevailing wind which conmes out of the
sout hwest. My house is over here, their project is here.
Anyt hing that conmes off of that is going to cone right to
my front door to wel cone ne.

Now t hi s WAPA substati on, Paul brought it
up, it burned for five days down there. And that is not
alithiumbattery. That was a transformer of sonme kind,
that's oil that was burning but | watched it for five
days burn. If they couldn't put that out in five days or
it took themthat |ong, what about these |ithium
batteries? Wat's it going to do?

"' m not saying there's going to be a fire,
but we've got to | ook ahead. What's the possibility we
do have a fire? W don't need that.

And | al so heard sonewhere or read in sone
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of the stuff that was given to us that these turbines
w |l be running from anywhere from 600 degrees to

900 degrees Fahrenheit. | may be wong on that, but
that's what ny nenory says.

Well, there's all this -- | saw a guy
tal king the other day about all the heat that we're
punping into Arizona, whatever. Well, ny house, already
in that area the tenperature is already higher than what
it was when they were farmng right next to ne. \Wat's
that going to do to the tenperature around here? Bring
it up higher?

And | can't hardly believe that they're
going to be running it a couple turbines at a tine. You
don't invest the noney they're going to invest in
sonmething that they're not going to run that every
possi bl e chance they get. Because they're selling this
electricity.

They're not in this to nake penni es.
They're in here to nmake big dollars. And when they start
tal ki ng about big dollars and they're saying, well, we're
going to be paying taxes of six mllion sonething or
anot her every year.

Wll, you know, that's a | ot of noney, but
| don't worship noney, and | don't think we're going to
get any benefit out, even that's what the county -- the
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way the county's been doing this, and | don't think that
that should be anything we should judge this on.

And | woul d suggest if they want to help us
out why not give us a small percentage to each honeowner
to help with the cause of the problemthat they're
bringing in. |If they' re going to nmake that kind of noney
they can pay that high in taxes, then they can probably
kind of share a little bit of that.

Maybe hel p offset our electric bill. It's
just a suggestion. Better suggestion | think is maybe
they take and go out and buy one of those coal-fired
power plants, convert it to natural gas. Four Corners is
full of natural gas. |'ve worked there too. | know what
that's like up there. Power |ines are already there.
They don't have to do a whole lot to do it.

My opinion is such that there is no benefit
inreality for those of us that live in this area for
this to be here. None at all. W |ook out our front
door, we're going to see a power plant. | had to go to
town this norning, so | wasn't here. As | drive to town
| ook over and | see that other power plant, two big
brown stacks sticking up and | thought, boy, this is what
I"mgoing to see out ny front door, except it's not going
to be two. There's going to be 10 of those suckers out
there. You know, this is nothing to | ook forward to.
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| noved out to get away fromtown and al

the crap that goes with it. But nowit's comng to us.

You know, I'"'mnot in favor of this at all and |
appreciate -- | appreciate your time. Thank you very
much.

CHW STAFFORD: Thank you.

Up next is John Call away.

MR, CALLOMAY: [|I'mgoing to nmake this
short. | got three points that | want to bring up I want
the Conmttee to consider. One is a balance in
nei ghbor hoods. There's very few properties |ike the
properties that we have that are five to 20 acres.

They' re kind of honestead-type properties maybe, horse
properties. These properties are few and far between in
Pinal County. So the balance of properties is very
important | think to the whol e county.

But the big -- what | got here is the big
if. If the Commttee decides that this project needs to
go through, I'd like for the Conmttee to consider, one,
i nstead of tal king about berns, please consider a wall.

We build walls along the freeway to control
sound. Let's just go ahead and consider a wall. Wite

in the contract |egal |anguage that a wall nust be put

around. It's going to solve a | ot of problens from
terrorism a terrorist act to fire. 1It's going to solve
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
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a problem it's just going to solve a nunber of problens.
We don't need to get into that.

But the third point is what if we as
property owners do have trouble with our water, our well,
pollution, all of the above, can the Conm ttee consider
an inpact fee? A lot of conpanies utilize an inpact fee
because sonething would i npact themas a community, we
wll be inpacted. 1Is it possible to consider an inpact
fee?

And that's -- | won't carry on any |onger.
Thanks for the opportunity. Appreciate it.

CHW STAFFORD: Thank you. Up next is
Margarita Leyvas.

MS. LEYVAS: Good afternoon. M nane is
Margarita Leyvas and as | shared with you during ny
public comments on Monday, August 12, |I'ma native of
Pi nal County and have lived ny entire life in or around
Casa Grande. | have |ived on Wispering Sands, in that
nei ghbor hood for 35 years.

| reviewed the list of this Commttee's
nmenbers and per ny search, not one of you lives in Pinal
County. In fact, nost if not all of you live in Maricopa
or Pima County.

On Monday, one of the public comment
speakers used a term "nerchant conpany.” | had not
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heard that term before. | researched it. | |ooked into
it and found that once constructed and in operation, the
Arizona Corporation Conm ssion will have no oversi ght
over this project because they are not a utility conpany.
VWhi ch raises the question who and what will have
oversight with valid consequences when this project fails
to conply with its witten proposed limts regarding

noi se, air, sound pollution, and groundwater usage.

This Committee has a grave responsibility.
It is incunmbent upon you to ensure that there is
absol utely no perception or appearance of inpropriety.

Yet during these |ast three days, not
during open neeting, but during breaks, Commttee Menbers
have engaged in conversations with Bella Project team
menbers and its paid consultants. Also, during
yesterday's open neeting, one Commttee Menber during the
open neeting stated that he was already in favor of the
project. Your Commttee has not even finished neeting.

| val ue the opportunity for public comrent.
Hearing is a passive process that does not require
attention or effort. Listening is the active process
that requires conscious effort, focus, intent, and
interest to understand and conprehend what is heard.

Unfortunately | do not believe nor have
faith that this Conmttee has listened to our concerns
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and our fears.

CHW STAFFORD: Thank you.

Up next is Ed Ryl-Kuchar. 1'msure |I'm
m spronounci ng your name. |If you correct ne that woul d
be appr eci at ed.

MR, RYL- KUCHAR: Again, | do have a nedi cal
condition that makes ne shake, so please don't get the
wrong inpression, I'mnot stroking out. [|'mnot --

CHW STAFFORD: If you could raise the

m cr ophone a tad that would be -- if you could raise your
m crophone a little bit that would be hel pful. There you
go.

MR, RYL- KUCHAR: Sorry. First of all,
t hank you for the opportunity again to have a public
comrent. Many, nmany, nmany years ago | had the
opportunity to be tasked with being a project manager for
a project very simlar to what M. Thonpson is providing.
So | synpathize with you. | understand. It takes a | ot
of time, a lot of effort. It's a commtnent.

And I'd like to say that | appreciate the
Committee for a lot of their questions. |'ve sat here
for the three days, and the Commttee has asked quite a
few questions that were very rel evant.

So ny bi ggest problem again, is what
everybody else is putting forward, our water. \Water is

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 233 VOLUME Il 08/14/2024

our lifeblood, it's the gold in Arizona. The water usage
for this facility is going to be extrene.

Agai n, you're |ooking at not a problem
they can buy credits. They can buy water usage that the
agricultural areas are not using or supposedly not using.
At least that's the way it's put forward.

One thing that was not addressed in any of
the proposals is the residential wells. Everything was
based on agricultural wells that are dug way nmuch deeper
t han what we have on residential. You |lower that water
tabl e, you just put many residences out of business.
You're taking ny water. | won't have any.

And the reason | won't have any is because
| can't afford to drill, I would have to drill nuch, nuch
deeper. That woul d have to come out of ny pocket. So
there is an inpact.

One of the other problens |I have with this
proposal is that there are sone issues that are in the
background that nobody really | ooks at.

Again, the battery storage system NFPA has
barely touched the surface of what they consider as being
sone kind of suppression system NFPA being National
Fire Prevention Association. | know, | was a nenber
many, nmany years ago.

They have not caught up to suppression on
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batteries. And part of it has to do, of course, because
Hal on has been outl awed and CO2 has been outl awed. Sone
of the things that would be considered for suppression
systems on the batteries can't be used anynore.

Pouring water on these batteries? Ckay.
Pour water on them Let 'em burn out. But guess what?
That water is going down into the soil. | don't see
anyt hi ng about a base or a pond, a containnent system
concrete, anything that woul d capture that water.

That water is going down into our -- back
into our aquifer. And it's contam nated water. And it's
sonet hing the EPA doesn't regulate. They haven't got
there yet. They have no clue as to what to do with
batteries yet.

One of the things that | | ooked at the cut
sheet on the enclosures for these batteries. Yeah.
They're self-contained, they're |ouvered. They vent to
the atnosphere if there's too many funes. GCee, thanks,
putting it back up into the air.

But they have their own cooling system
Okay. The batteries thenselves, that unit begins to
deteriorate at 45 centigrade, which is 113 degrees.

113 degrees. That's all it takes and it starts to
deteriorate.

At 131 degrees inside that cabi net we have
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a major issue. Each cabinet -- | nean, you' re | ooking
at, we have 115-degree days and these cabinets are out in
the open. You know, the tenperature on the cabinet, it's
a steel cabinet. The tenperature on the cabinet itself
is extrenme. Ckay.

Cooling systens al so inside these cabinets
are equi pped with water-cool ed units that use 50 percent
et hyl ene gl ycol and 50 percent water. Ckay. So when the
cabinet is trashed and you let it burn out, all that
et hyl ene gl ycol goes down into the ground. There's no
capture system There's no reclaim There's no not hing.
It goes, eventually it's going to get back into our
aquifer. And these are chemcal fires. There's nothing
you can do with a chemcal fire. You can pour water on
it until you're blue in the face, it's not going to go
out. It's a chemcal fire.

At any rate, the last problemthat | have
wth this project is sonmething that's not controlled by
EPA, again, there's no regulations on it, which is the
evaporative pond.

What's going to be in that pond? What's
going to evaporate into the atnosphere? Nobody -- nobody
has said what is going to be in that pond.

What are the funes comng off of that pond,
the snell? What are they going to do with the sludge
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when it evaporates? Wiere's that sludge go? Does it go
to our landfill? |Is it hazardous waste? There's no
di scussi on what soever.

And the reason there's no discussion is
because it's not EPA controlled. It's not in that
permt. You can put anything into that pond and
evaporate it into the atnosphere and EPA won't touch you.

So there's a lot of things that are still
in question. At any rate, thank you very nuch. Thank
you for the -- the Conmttee has been doing a good job
asking a |l ot of questions. Thank you.

CHW STAFFORD: Thank you.

Are there any public commenters on the
l'ine?

AV TEAM MEMBER: M. Chairman, there is
nobody fromthe public online.

CHWN STAFFORD: All right. Well, that wll
concl ude our public comment.

M. Moyes.

MR. MOYES: Are you ready for ny closing
st at enent ?

CHW STAFFORD: If you're done with
Wi t nesses, yes.

MR. MOYES: W are, M. Chairnman.

CHWN STAFFORD: Pl ease proceed.
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MR. MOYES: M. Chairman, Menbers of the
Committee, | want to personally and on behalf of the
applicant, Pinal County Energy, LLC, thank you for your
diligence and your attentive attention -- or attendance
at those proceedi ngs over three | ong days.

Many eyes are upon us, as you know. As the
need for simlar gas peaking facilities has grown in
recent years, there are going to be nore projects |ike
Project Bella comng before this Commttee.

For this project, we have conducted a very
t horough and robust public process. W spent three days
presenting as thorough and transparent of a case as
possi bl e, denonstrating our conpliance with all of the
statutory requirenents set forth in Arizona Revised
Statutes for a certificate of environnental
conmpatibility.

We presented all of our nodeling results
based on the nost conservative or rather the worst-case
scenarios for operations when in realty the actua
proj ect operations will be substantially | ower than those
nodel | evels.

Whet her it's air, water, or noise inpacts,

t he applicant has denonstrated its commtnent to go above
and beyond all applicable regulatory standards. The fact
that Project Bella is here today voluntarily subjecting
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itself to this Commttee and the Conm ssion's
jurisdiction, when it isn't presently mandated, speaks
vol umes about its desire to do the right thing and be a
good nei ghbor.

In a perfect world we woul dn't have to
buil d new power plants that utilize fossil fuels, but the
ever-increasing demand for electricity in Arizona nmakes
these fast-ranping, reliable peaking resources absolutely
necessary.

As our testinony has shown, Project Bella
actually conplinments renewabl es and nakes them nore
viable for the southwest. Project Bella will allowthe
future retirenment of nore polluting basel oad resources
i ke coal plants that otherw se would not be possible.

We appreciate the public's engagenent in
this process. W have tried to be as responsive as
possible to their concerns. W've tried to be responsive
as possible to the Commttee's concerns and devel op as
robust a record for this proceeding, as we know we'l | be
setting precedent for future proceedi ngs.

The questions fromthe Commttee have been
hel pful. W hope that we've adequately addressed your
concerns. W thank you for your tine and we respectfully
request that you grant our application for a certificate
of environnmental conpatibility for Project Bella.

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ

619



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 233 VOLUME Il 08/14/2024 620

Thank you.

CHW STAFFORD: Thank you.

Al'l right, Menbers, | believe that we had
envi si oned having a di scussi on about potential conditions
to attach to the CEC.

MEMBER LI TTLE: M. Chairman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: Are you | ooking for
conditions that are different fromthe standard ones that
we have? O -- generally we propose new ones as we go
t hrough t he CEC.

CHW STAFFORD: R ght. M thought was that
i f the nmenbers had suggesti ons now would be the tine to
present themto the applicant in anticipation of
preparation for voting on a draft CEC in the norning.

The things that the additional conditions
that we tal ked about, | remenber Menber Fontes had a
nunber of suggestions. First, do we want to -- do you
want to consider a hard cap on a rolling average basis of
how much acre feet they can -- groundwater they can punp
on an annual basis?

What requirenments, if any, should there be
for continuous noise nonitoring after the operation of
the plant?

Any kind of additional mtigations for
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noi se that we would want to consider.

Should we require a block wall al ong at
| east one or two borders of the property in order to
danpen sound and mtigate sone of the visual inpact?

These are all typical things that aren't
included in conditions for CECs. | thought it would be
good to have a discussion of those before we started
trying to wordsmth it.

MEMBER FONTES: M. Chai rman.

MEMBER RICHINS: M. Chairman.

CHW STAFFORD: Al right. Menber Soners.

MEMBER SOVERS: Yes, M. Chairman. | have
one that's a little outside of the -- what has been put
intraditionally the CEC | think m ght be rel evant and
I'd be interested to hear fromthe applicant if they'd be
willing to do it.

Looki ng at past CECs | have in front of ne,
previ ous projects have contri buted noney to various
t hi ngs, school districts, for exanple, regional public
transit authority is in here. Pipeline safety revolving
fund is another one that | found in a past CEC.

So we've heard sone testinony over the past
coupl e of days about safety concerns with response to,
for exanple, lithiumion battery fires which |I've had the
m sfortune of having to fight. Hazardous materials

GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535
www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 233 VOLUME Il 08/14/2024 622

response. Just even public safety response to any of the
usual hazards that cone with the operation of plant.
This area is pretty rural. The fire

departnment nearby for-profit, the other fire departnents

are fairly small. And while I'"msure they're funded as
best they can, I"'minterested if the applicant would be
wlling to contribute a certain dollar anount for, say, a

10-year period to be used for grants by local fire

enmer gency response entities, for training and equi ppi ng
those units to respond to energencies that are present on
the site.

MEMBER KRYDER: M. Chai rman.

CHW STAFFORD: One second. W have a
guestion posed to the applicant.

Looking at M. Moyes, are you going to
answer that, or are you going to have M. Thonpson?

MEMBER KRYDER: M. Chai rman.

CHW STAFFORD: Yes, Menber Kryder.

MEMBER KRYDER: Before the answer's given
I"d like to respond to ny nenber col | eague here.

It seens that we as a Coormittee have a
series of responsibilities to our respective entities for
whom we' re supposed to represent. And there's a great
deal of power vested in this Commttee. W are not an
el ected, we're an appointed Commttee.
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And it seens really a dangerous step to ne
to -- and I'"'mgoing to use a very |oaded word on this so
buckl e your seat belt, to extort noney from an applicant
saying if you don't do this, we're not going to approve
it. This seems to nme a great overextension of the
al l eged authority of the Commttee. Thank you.

CHW STAFFORD: All right, Menber Kryder, |
woul d - -

MEMBER SOVERS:. That's why | brought up the
exanpl es of past CECs and what are funded, too. | never
said | wouldn't approve it wthout it.

| said | was interested in what the
applicant had to say about the possibility of adding that
if that would be of interest. And three, | think it goes
to an issue of community safety and addresses sone of the
i ssues that were discussed today. Lithiumion batteries
for one exanple of an energi ng hazard that nost fire
departnents, even the Phoenix fire departnent, are yet
equi pped to handl e.

So given what this power plant is hoping to
do, which I fully support, if they are willing to back
that kind of thing |I think that would be an outstanding
way for themto show participation in the community by
addr essi ng one of the concerns that have been expressed
here, and I"'mquite frankly insulted by your word.
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VEMBER KRYDER:
CHWN STAFFORD
VMEMBER KRYDER:

08/14/2024

M. Chairman, may | reply?

Yes, Menber Kryder.

| value greatly your

under st andi ng and your desire to seek revenue or a

contribution, better said.
However,

as | know you all have, and I

about this. But |'ve sat

nunber of years and as an el ected public official

nunber of other years.
MEMBER SOVERS:
MEMBER KRYDER:

CHWN STAFFORD

time. Menber Kryder has the floor.
Menber Kryder has the floor.
MEMBER KRYDER:
MEMBER SOVERS:
bri bery.
CHWN STAFFCRD
rebut what he's saying, and I

the statute requires of us.
MEMBER KRYDER:
CHWN STAFFORD:

and | will

finish, al | ow you,

VMEMBER KRYDER:

GLENNI E REPCRTI NG SERVI CES, LLC
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|"ve served in a nunber of

And the bribery,

rol es,

don't nean to be personal

in the role as a judge for a

for a
bad word --
Yeah, that is absolutely --
-- think --
One at atine. One at a

One at a tine.

Thank you.

He just accused ne of

You'll have a chance to
w il explain to you what
The --

Menber Kryder, please

Menmber Soners, to respond.
Thank you very nmuch,
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M. Chai r man.

| was not directing this to you, Menber
Sonmers. | was directing it to ny own experience. That
bribery in nmy courtroomand in nmy el ected official
position oftentines canme -- it was not if you don't do
this we're going to slamyou, or do this, that or the
other bad thing. It was, gee, just a suggestion. Maybe
if you'd make a donation to the little | eague, we'd
really appreciate that.

And | think that is severely
overstepping -- well, | know it was overstepping the
venue of ny court, and | think it's overstepping the
authority of this Commttee. But | wait for
M. Chairman's statenent about this. Thank you.

CHW STAFFORD: Menber Somers.

MEMBER SOVERS: Sorry, M. Chairman. | was
havi ng sone problens with ny canera.

Wel |, one of the past CECs, Decision
nunber 63611 says, and this was item nunber 12,
“Applicant shall actively work with interested valley
cities including," I won't list themall, "to fund a
Maj or I nvestnment Study through Regional Public Transit
Aut hority to devel op concepts and plans for conmuter rai
systens to serve rural population in East Valley.
Applicant will contribute a nmaxi num of $400,000 to this
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effort.”

| would argue that has nothing to do with
community safety or training of responders and that the
Committee at the tine established that | assune with the
agreenent of the applicant.

"' mnot asking for little | eague baseball.
" mnot asking for a transit plan. |'masking for public

safety. And if the applicant doesn't want to do it, then

we nmove on with other elenents of the CEC. |If the nmenber
doesn't like that, he may vote no on it. |If they say
yes, we're willing to nove forward with it.

So with that, I'd ask the question. Are

they interested in sonething like that? O are they not?
Thank you, M. Chair.

CHW STAFFORD: Thank you. Now to the
appl i cant.

MR. MOYES: Thank you, M. Chairnman and
Menmber Soners for your concern. The applicant is
certainly aware of those issues and has consi dered public
safety and a neani ngful response to the concerns
expressed about that.

| think rather than responding to each
potential condition that you guys propose right now and
on the spot trying to say yes or no, we will agree to
that, it would be nore hel pful for us to hear the ful
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list of what you are considering, allow us tonight as a
teamto coordi nate appropriate responses and draft
potential conditions that neet your concerns and then
present those tonorrow. |If that's possible,

M. Chai r man.

CHW STAFFORD: Yes, that is what |
envi sioned. | envisioned a discussion today w thout
proposi ng specific language. | wanted to give the
applicant a chance to di scuss anongst thensel ves and | ook
at, you know, the information that's not public to
determine what mtigation steps they're prepared to take.

Because that's -- and | was going to point
that out is that under the statute, we are -- it says we
may i npose reasonabl e conditions on the issuance of a
CEC.

And as Menber Soners pointed out, a |ot of
those things, they're not just about how the plan's
configured. It has to do with other things. For
example, | think in one of the mtigation neasures in the
Cool i dge plant was that they, because it was in Pinal
County and PMLOs, the main nonattai nnent pollutant, is
that they are going to pave -- they had set aside a
certain amount of noney to pave roads to reduce the PMLO
pol | uti on.

Now, in this situation you'll notice that I
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made a note which road it was, Selma -- Selma H ghway,
that's a -- | know it won't be used for construction
purposes. But that's an unpaved road. | don't know what
the traffic is on that. | don't knowif there's -- if
pavi ng that woul d make any difference at all in the

anmpunt of PMLO in the area. Anpbng other things, it's an
idea that | would like the applicant to consider.

Anot her one that | proposed was potentially
a hard cap on the anount of groundwater that woul d be
punped for the plant. And | think | heard a response
somewhere on the three-year rolling average, that would
do sonething to assuage the locals' fears of their wells
bei ng punped dry or have the water table drop bel ow where
their wells reach

What else -- what to do to mitigate the
visual inpact. It seens that because the residents are
much further away than they were when the San Tan
expansion, that a bermwth |large trees on top would have
to be really, really big and tall

| nmean, |ike the height of practically the
plant itself to really obscure the views froma mle or
SO away. I"'mfamliar with the San Tan plant, | live a
couple mles fromit. And when |I'm heading down from
Guadal upe on Val Vista, | can see plant. But when | get
to Warner, not so much. And then when you get right
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there to the nei ghborhoods that are surrounding it, which
| think the closest house is 400-sonething feet away from
the generators, you can't see the plant at all. It's
total ly obscured.

And so that's -- what neasures could the
applicant take to obscure the vision, at |east mtigate,
you're not going to be able to -- every one of these
maj or projects has effects on the environnent.

The focus of this Conmttee is to determ ne
if the -- | guess it's nore to establish the record so
t he Comm ssion can bal ance the need agai nst the inpacts.
But for us, it's to really focus on we have to provide
that in the record, but we need to | ook at the nine
factors listed in ARS 40-36.06A, we're required to | ook
at those.

One of those is total environnent of the
area, so we have to consider what's around it. And I
know that the battery project is nonjurisdictional, but
it's going to be part of the environnent of the area.

And so certainly safety concerns with that is sonething |
think could be a valid condition.

Anot her el enments is, you know, for the
sound. Wuld a solid wall along at |east the north,
possi bly northwest sides, east side -- | don't know --
much, but agriculture to the south and the hi ghway,
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that's Il ess of an inpact. But on those edges, would a
solid wall provide a benefit and mtigation to the visual
and sound inpacts to the people who live in the area?
It's part of the environment that they live in.

Anot her is the noise. You did the
nmonitoring testing, and you did projections show ng oh,
it should be within the tol erable ranges for what the
Pi nal County ordinance is, even though the Pinal County
ordi nance doesn't technically apply to you all because
there's an exception for power plants.

Do we want to condition that requires you
to conply with that? That's a valid additional
condition, and require nonitoring to nake sure that you
do comply with it, and if sonething happens that you
don't, what is your mtigation plan to -- to reduce that,
to reduce to get those decibel levels to where they're
required by the county. Again, even though you're
technically not required, you could be required as a
condition of the CEC to neet.

Anot her one woul d be for visual inpacts.

Is there a dollar anmbunt that you could set aside to
al | ow honeowners that do experience an inpact to put
mtigation neasures on their own property that woul d
actually mtigate the visual inpacts?

Because that would be, for exanple, if I'm
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a mle away and the plant's right there, 1I'm |l ooking out
my back door, well, you know, the wall would have to be
huge to obscure it fromny vision if it's, you know, a

t housand yards -- a thousand feet fromthe actual
gener at or s.

But could I plant -- could | plant a tree
or put sonme kind of barrier in nmy yard that would
solve -- that would mtigate it so | could sit in ny back
porch and see other things and not the plant, and that
would mitigate the visual inpacts.

Things of that nature is what |'mtalking
about. And those are all clearly within the authority of
this Commttee to inpose.

| don't think we're tal ki ng about, you
know, maeking them pay for, you know, build a gymon the
corner that's open to the public or construct new
libraries or -- I'"mtal king about things that actually
mtigate.

Now, a |lot of these other things, they go
beyond those. But those are cases where the cities
i ntervened, you had honeowners intervening and they
negoti ated a | ot of those things between the applicants
and the parties to the case.

The only party to this case is the
applicant. And so | think with that, | think I've
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said -- | think I've rattled down a list of mtigation
measures that I'd Iike to see consi dered.

| believe Menber Fontes had sone
suggestions too. Menber Fontes, if you could turn your
canmera on it makes it a lot easier for the court reporter
to make out what you're sayi ng.

MEMBER RI CHI NS: Chairman, this is Dave,
while he gets ready to cone on |ine.

CHWN STAFFORD: Could you turn your canera
on, Menber Richins?

MEMBER RICHINS: |I'mtrying to.

CHW STAFFORD: Excell ent.

MEMBER RICHINS: It had a del ay.

| don't nmean to steal anybody's thunder,
but if we could categorize those mtigations, because
some of themfall under the purview of our Conmittee, and
sone m ght be w se suggestions to the county as they go
t hrough their case, so kind of understandi ng where
jurisdiction lies on some of our mtigations as we go
t hrough and di scuss them Thank you.

MEMBER LI TTLE: M. Chai rman.

CHW STAFFORD: Yes, Menber Little.

MEMBER LI TTLE: | had a couple that | would
also |like to add to be considered. One of themis to
agree that -- the applicant would agree that it woul d not
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add any additional natural gas generation units at the
project without -- beyond the 10 units w thout -- under
this certificate. |In other words, they'd have to cone
before the Coormittee to add any nore generation plants at
the site.

And the other is that | would |like to have
the applicant consider, too, the establishnment of sone
sort of a commttee that involved the |ocal residents in
comng up with sone of these decisions. They're the ones
that have to live with it, and | think that it would be
very hel pful to have their input.

MEMBER FONTES: M. Chairman, | nust
apol ogi ze to the court reporter. | have a conputer
device wthout a canera, unfortunately. So |I am unabl e
to conply with the request.

CHW STAFFORD: kay. If you can't have a
canera, ny request, then, would be to nmake sure you speak
slowy and clearly so she can make out everything you
say. Thank you.

MEMBER FONTES: Thank you. | appreciate
t hat .

| would Iike to -- | originally wanted to
proposed a framework to think about these, what [|']|
refer to as conditions precedents to the CECin three, in
terms of a life cycle, preconstruction, operations, and
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t hen decomm ssion for the full life cycle.

| think, M. Conmm ssioner, you covered a
| ot of the preconstruction and construction, and Menber
Little suggested that we appoint a comrunity action group
simlar to San Tan generating facility that they have in
pl ace.

And I will refer ny fellow nmenbers to that
CEC, which is | believe Docket L-0000-Bravo-00-0105. It
has some useful conditions that were issued by a CEC for
a very simlar power plant. And, in fact, M. Chairmn,
the itens that you noted are pretty much on there, and
they are oversaw by a community action group.

In fact, that comrunity action group was
part of the final design with county and city officials
to address issues of noise, sound, and visual inpact, and
then they were brought in to do annual nonitoring as well
as continued stakehol der outreach.

The only thing that | did not note that was
nmenti oned from everybody else that | would like to add is
a plant of this nature due to the ownership structure and
due to the citizens' concerns that were addressed,
think requires a deconm ssi oni ng pl an.

And I'munfamliar, | admt, with what the
county requires and other forms of governnent, but |
woul d request that we consider a solid deconm ssioning
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pl an, and not just a plan, but sonething that has
financial assurance that is on par with what we have seen
in Pinal, in Maricopa County, requiring devel opers to
post a surety bond, to put noney down and to have that
revi ewed by an i ndependent third party and to tune that
up for comm ssioning costs for the |ife of asset.

We've seen that in other cases certainly in
the renewable formand | think that's npost appropriate
here to assuage the concerns and mtigate the risk that
have been expressed by the public. So thank you,

M. Chairman, those are ny additional suggestions beyond
t hat framework

And then to think through the life cycle,
just a little bit nore reference on sonething for the
applicant and for the fellow nenbers to | ook at, and then
|l astly a solid decomm ssioning plan with viable financial
assurances that woul d either be checked by the Conm ssion
or the county or both.

CHW STAFFORD: Thank you, Menber Fontes.

|"mjust going to give you the nunbers of
decisions we're referring to for ease of reference for
the Committee, the public, the applicant. And we can
t ake additional notice of Comm ssion's Decisions 79020,
whi ch was the decision to grant a CEC for the Coolidge
expansi on.
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And the Decision -- the original decision
for the San Tan pl ant expansion from 2001, Deci sion
nunber 63611.

So those are the kind of mitigation
requi renents, conditions that we've spoken about that
we're interested to see the applicant propose. Wat
woul d they -- what are they willing to do to mtigate the
I npact s.

Because, again, you know t hese types of
maj or projects, they're needed in the state, and you
can't have no inpact on the environnent. But our role is
to seek to mnimze those inpacts.

MEMBER SOVERS: M. Chai rman.

CHW STAFFORD: Yes, Menber Soners.

MEMBER SOVERS: | was just curious because
| saw that that conmttee that we just discussed in the
CEC for San Tan, was that conm ttee established prior to
the CEC and the work being done, or is that established
as part of the CEC?

CHW STAFFORD: |'d have to refer -- Menber
Little, do you have recollection of that one?

MEMBER LI TTLE: Subject to check, but ny

recollection is that this the commttee was established

before. And may even have intervened. |'mnot certain
of that.
GLENNI E REPORTI NG SERVI CES, LLC 602. 266. 6535

www. gl enni e-reporting.com Phoeni x, AZ



© 00 ~N oo o b~ w N P

N RN N NN R R R R R R R R R
g N W N P O © O N o o0 M W N Rk O

LS CASE NO. 233 VOLUME Il 08/14/2024

CHW STAFFORD: Oh, |I"'mpretty sure the
city was involved. | think the city and nultiple
honmeowners associ ations intervened in that --

MEMBER LI TTLE: That's right.

CHWN STAFFORD: They had -- because
that's -- the situation we have here is this is

uni ncor porated county land. There's not a city

governnent that's engaged with the applicant. And that's

what happened with the Cooli dge expansi on because it was
the community of Randol ph that was in unincorporated

Pi nal County that was not part of Coolidge, it wasn't
part of Casa Grande, it wasn't -- it was unincorporated.
It was an unincorporated community that was in Pinal
County.

MEMBER LI TTLE: Ri ght.

CHWN STAFFORD: That creates a difficulty
for the applicant because they don't have cl ear el ected
| eadership that represents the people of the area.

MEMBER LI TTLE: And that conm ttee was
establ i shed by the CEC.

CHW STAFFORD: I n Coolidge, yes.

believe they had -- 1'd like to go back and review the
record from 2000 on the San Tan. | was nuch younger when
that was happening. | wasn't on the Commttee or

anyt hing at that point.
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MEMBER SOMERS:. Yeah. Thank you for that.
So it sounds -- because | |ike what was said, ny concern
was readi ng through the San Tan CEC it nade it sound |ike
that comm ttee had been established prior to the CEC and
some of those recomendations made it into there.

This would be a little bit different. But
i f the Coolidge CEC possibly provides a bit of a tenplate
for noving forward, then | would be interested in seeing
how t hat works its way out.

CHWN STAFFORD:  Yes.

MEMBER HI LL: M. Chairnman.

CHWN STAFFORD: Yes, Menber H I I.

MEMBER HILL: | just -- | have two
requests. Nunmber one, | think it would be hel pful as we
start deliberations tonorrow in particular that you | ead
of f by tal king about our role and purview in the CECs.
Because | think sone nenbers are newer than others,

i ncluding nyself, and | think it would be hel pful to be
rem nded of that.

The second thing that | want to suggest is
| don't -- | would appreciate it if someone would send ne
the CECs that we're tal king about, because |I've not seen
all of them that are exanples are precedent from
pr evi ous projects.

| think that | do -- | did | ook at one
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where there was |i ke a | andscapi ng visual inpact |ike
there were a set of dollars that were set aside for

| andscapi ng and visual inpact. | think it was related to
nei ghbor hood associ ati ons or sonething |ike that.

But | think it would be hel pful for
M. Kryder in particular to be able to see that the
dol | ar anmpbunts that have been requested and set aside in
previ ous arrangenents were genuinely mtigation for the
project. It wasn't -- and it is directly related to the
I npacts of the project.

So | just feel like all of us would have a
better understanding of our purview and the | anes that we
have and the mtigation neasures that we could be taking
to reduce inpacts of this project. | think that would be
a helpful start to start us off on the right foot
t onorr ow.

CHW STAFFORD: All right. Menbers, since
we' ve taking official notice of Decision 79020 and
Deci sion 63611, | think it's probably too late to have
Tod send anything out. But | think --

MR. MOYES: M. Chairman, we have access to
those and can send themto you if you want to distribute
themto the Commttee nmenbers.

CHW STAFFORD: Yes, | guess the links, we
could send themout to all the Conmttee nenbers. It's a
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public record. | nean, | think you could probably send
themdirectly.

MR, MOYES: (Ckay.

CHWN STAFFORD: | nean, it's a public
record. They all have access to it. |It's just ease --
ease of accessing instead of having to go to the
Conm ssion website and locate it and pull it up, because
you can send a straight link to the decision. | would
send the decision that approves the CEC. Because in the
San Tan case, the Conm ttee had posed a bunch of
conditions and then the Conm ssion inposed additional
conditions on top of that at the open neeting.

MR MOYES: We will do that. | don't know
that we have each individual nenber's e-nmail address.
Wuld it be possible if we send it to you, M. Chairnman,
and then you forward themon, or what's the nost
convenient way to do that?

MEMBER HI LL: Pl ease.

MR. MOYES: Unless Tod can do that after
hour s.

CHWN STAFFORD: Yeah, Tod -- Tod is
unavai l abl e until about seven a.m

MR. MOYES: We can gather e-mail addresses
after we close tonight and nake sure that we directly
mail to each Conmm ttee nenber.
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CHW STAFFORD: | have the contact |ist for
the Commttee here. | think, yeah, it's not going to be
an ex parte conmuni cation because it's comng fromyou
because it's already in the docket. |It's a public thing
that we've taken official notice of.

However, if it's comng fromne, it could
still be construed as an open neeting violation because
it would be sent to a quorum of the nenbers proposing
action, so | would prefer to have you send it, everyone
knows that it's comng, it's not -- it's publicly
avai | abl e.

MEMBER HILL: I'msorry, | forgot about the
nuances there, since we were tal king about on the public
record | thought it would be fine. But maybe it's not.

CHWN STAFFORD:  Well, it may be. | just
woul d prefer -- |I'd prefer to have the --

MR, MOYES: |It's not a problem

M. Chairman. |If we can get that distribution list we
will mail it ourselves directly.
CHW STAFFORD: | will confer with ny

col | eagues and nmake sure | have their correct e-nai
addresses here. | think some of them may have been --
this is last revised in March. Has anyone changed their
e-mai | address since March, Menbers?

MEMBER MERCER:  Nope.
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CHW STAFFORD: M. Richins, you still got
the sane e-mai| address from March?

MEMBER RI CHINS: Yes, | do.

CHW STAFFORD: (Okay. Menber Fontes?

MEMBER FONTES: | will need to send that
in, an update, and I'll send that in through fellow
menber update wth you right now.

CHW STAFFORD: Okay. And then Menber
Mercer, you have the sane?

MEMBER MERCER:  Yes.

CHW STAFFORD: And Menber Soners, the one
from March is accurate for you?

MEMBER SOMERS: It's still valid, yep.

CHW STAFFORD: Okay. Excellent.

MEMBER SOVERS: Thank you.

CHWN STAFFORD: All right. Well, | think
we' ve given the applicant an idea of what we want to see
in the norning. | think that unless the nenbers have
further coments, | think we could call it a day for the
hearing and |l et the applicant get to work.

And then |I'mthinking tonorrow maybe we
come back at ten instead of nine to allow the applicant a
little nore time to wordsmith or finagle or however you
want to phrase it, to --

MEMBER HI LL: Craft.
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CHW STAFFORD: Craft. That's the word |
was | ooking for. To craft proposed conditions to satisfy
the concerns of the nenbers, the public, and nmtigate the

I npacts of the project, M. Myes.

MR. MOYES: | think we could be ready by
nine a.m if the Commttee is so willing just to get you
out of here sooner. W will huddle as a teamtonight. |

wanted to thank you and the rest of the Committee for
this discussion. |It's extrenely helpful. Al of the
conditions that you have proposed we have al ready begun
di scussing. Many of those mtigation neasures are, in
fact, and wll be covered by the county |and use process
and we can discuss that nore in detail tonorrow

But, yes, we do plan to introduce
conditions to satisfy many of those requests. W do not
di spute the Conmttee's authority to inpose additiona
condi tions by any neans.

So thank you for teeing up those issues for
us tonight. And M. Thonpson has requested to nake one
final statenent.

CHWN STAFFORD:. Pl ease.

MR. THOWPSON: Thank you. | just wanted to
make one additional statenment that throughout this
hearing |'ve appreciated the opportunity to listen to
Paul and Burt and Cal |l away, Margarita and Ed and the
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others in the public that have nade conments.

It is our commtnent that the public
process will continue and we'll continue this dial ogue.
W remain conmmitted to both education and transparency.
| understand that there's a lot of technical detail

So to the Conmttee, we appreciate your
time. W are going to be working on the conditions that
you've identified as well as sonme other conditions. W
realize that there's sone inportant itens that need to
be, you know, addressed and be transparent. So thank you
for your tine.

CHW STAFFORD: Thank you.

Anyt hi ng further from Menbers?

MEMBER SOVERS: M. Chai rman.

CHWN STAFFORD:  Yes.

MEMBER SOVERS: It's Menber Soners, and |
apol ogi ze, I'"'mon the road right now so | don't have a
canmera with ne.

But just for your information, | have a
nunber of neetings tonorrow that's going to conplicate ny
continued participation. | do hope to get back online to
review the CEC, participate in negotiations for those.

So the sooner those could be sent to ne the better.

But I'mjust not going to be able to be on

the neeting inits entirety tonorrow. | have to -- as a
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matter of fact, | have interviews tonorrowto hire two
judges, and that's probably going to take the better part
of an hour or two in the norning.

CHW STAFFORD: All right. So I guess when
do those interviews -- those interviews are starting at
nine? Are they starting at ten?

MEMBER SOVERS: If it starts at ten, |
shoul d be able to be online. Because we start at 7:30.

CHWN STAFFORD: Okay.

MEMBER HILL: Split the baby at 9:30.

CHWN STAFFORD: Al right, Menbers, you
said you'd be online by -- you could be online by ten?

MEMBER SOVERS: Yeah, to discuss the CEC
that would -- | should be able to be online by ten, yes.

CHWN STAFFORD: Okay.

MEMBER SOVERS: And | apol ogi ze to ny
fell ow nenbers, but | have council business to attend to.

CHWN STAFFORD: All right. Well, with that
I"minclined to start at ten. 1'd like -- | appreciate
you trying to get us done sooner than later, but it takes
the tine it takes. | think it's nore inportant to do it
right and address the issues than to do it quickly.

VEMBER FONTES: M. Chairman, |I'd like to

request the sane as Menber Soners. | also have a
conflict at nine and | will be offline fromnine to ten
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If we started earlier.

CHW STAFFORD: All right. Well, then
we'll be back at ten in the norning, then. W'I| start
at ten. That way |I'I|l probably be in this roomat nine
| ooking at things, but we'll have -- we've already sent
nme the Word version of the proposed CEC. Instead of --
what | would have the applicant do is just have a |ist of
proposed additional conditions that you can put up. W
can do that as Chairman's 3 because Chairman's 1 will be
the CEC, the draft CEC that's already been filed by the
appl i cant.

Chairman's 2 will be the Wird version that
we'll be working off of, and then if you could just
create anot her docunent that has the |ist of proposed
conditions, and | woul d suggest doing them under the
headi ngs that Menber Fontes suggested having to do with

preconstruction, operation, what was the | ast one?

Retirenment.

MEMBER FONTES: Deconm ssi on.

CHWN STAFFORD: Deconmi ssi oni ng.

MR. MOYES: Under st ood.

MR. THOWPSON: | think one condition that
we're willing to agree to right nowis air conditioning

in this room
CHW STAFFORD: The fan does help but it
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makes it i npossible to conmunicate.

MEMBER HI LL: What ?

MEMBER DRAGO: | second.

CHW STAFFORD: Anything further from
menbers? The applicant?

MR. MOYES: No, M. Chairnman. Thank you.

CHW STAFFORD: All right. You have -- |
think you have the clear direction of where we're going;
correct? Al right. Good.

Wth that, we stand in recess until
ten a.m tonorrow. Thank you.

(Proceedi ngs recessed at 4:47 p.m)
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STATE OF ARI ZONA )
)
COUNTY OF MARI COPA )

BE IT KNOMWN that the foregoi ng proceedi ngs were
taken before ne; that the foregoing pages are a full,
true, and accurate record of the proceedings, all done to
the best of ny skill and ability; that the proceedi ngs
were taken down by nme in shorthand and thereafter reduced
to print under ny direction.

| CERTIFY that | amin no way related to any of the
parties hereto nor am| in any way interested in the
out cone her eof.

| CERTIFY that | have conplied with the ethical
obligations set forth in ACIA 7-206(F)(3) and
ACJA 7-206(J)(1)(9) (1) and (2).

Dat ed at Phoeni x, Arizona, August 20, 2024.

JENNI FER HONN, RPR

Arizona Certified Reporter
No. 50885

| CERTIFY that GLENNI E REPORTI NG SERVI CES, LLC, has
conplied with the ethical obligations set forth in
ACIA 7-206(J)(1)( =~ T

e s

GLENNI E REPCORTI NG SERVI CES, LLC
Ari zona Registered Firm
No. R1035
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